50, will be treated as malpractice.

Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.
2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8

USN |/ 15MES1
Flfth Semester B.E. Degree Examination, Dec.2017/Jan. 2018°
Management and Engineering Economics

Time: 3 hrs. < M,a\( Marks: 80
Note: 1. An,swer FIVE full questions, choosing one full question from each module
2. Use of cizart is permttted .
~ Module-1 ’
1 a. Define Manageme;n\ and bring out its nature and characterlstlcs' ' (08 Marks)
b. Explain the Moder- Management Approaches. (08 Marks)
2 a. (08 Marks)
b. (08 Marks)
3 a. Briefly explain the principles of ongamzatlon .‘ (08 Marks)
b. What is Recruitment? Explain the recmltment ess. (08 Marks)
4 a. Explain the different leadership styles. (08 Marks)
b. Explain the essentials of a sound control syste" ¥, (08 Marks)
5 a. With the help of sketch, explain the. p“roblem solvmg process in decision making. (08 Marks)
b. A Professor is planning for his retlred life, he has 15 more\years of service. He would like to
deposit 20% of salary, which,is Rs 15000 at the end o st year and thereafter he wishes to
increase his deposit by Rs 25\00 niore every year a]ong with Rs 15000 for the next 14 years.
What will be the maturity’ "‘ount of this deposit, if the interest rates are 10% and 14% per
year? % (08 Marks)
OR
6 a. Briefly explain the law of supply and demand. Enlist the demand determinants. (08 Marks)
b. Determine the eff° v¢ interest rate for a nominal annual rate of 8% that § is.compounded :
i) Daily (Assume «?65 days/year) ii) Monthly iii) Quarterly iv)~ ‘Semi — Annually.
(08 Marks)
PN Module-4 i
7 a. Explam the CGndltlonS for present worth comparisons. o (08 Marks)
b. The lease o a warehouse amounts to Rs 5000 per month for five years. If the pay ents are
made m the first of each month, what is the future worth at the end of five yeal ' 12%
1ntel est’ rate compounded monthly? (08\Marks)
A OR
8 a Explam IRR, ERR and MARR. Enlist the misconcepts of IRR. (08 Marks)
b. A farm house can be purchased for Rs 90,000 and expected resale value after 20 years is

Rs 60,000. If the annual rental income is Rs 11800 and expenses Rs 4700. What will be the

rate of return earned on this farm house? (08 Marks)
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Module- 5

sult&ible example.
b. s p1~0duc1ng 100 units per day. The direct material cost is found,t_o |

2 ‘0 cost is Rs 200. The factory overheads chargeable to it is Rs )GL\\If the sellmg

expenses a
profit of 1 %\‘o

®

10

period of six years. Us

at the end of each year hnd ot a graph of deprec1at10n agam ‘wmber of years. (08 Marks)
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