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EXECUTIVE SUMMARY

This report is an analysis of the financial operations and performance of the company for
the month of January 2020. This report will provide an assessment and analysis of the
profitability, liquidity, performance and financial position of the constructions using
figures from the financial statement for the month of January 2020.

In the analysis ,financial ratios were used to gain a critical review of the specific areas of
assessment of the company’s performance . The ratios were able to provide a clear view
of the overall performance of the company.

From the ratios we can say the month of january2020 has not been profitable mainly
because of high expenditures mainly rates and insurance . Gross profit margin is very
good which implies the direct costs are properly monitored. The company has a healthy
liquidity position which means that it can rely on its current assets to finance the current
liabilities and does not look bright ,firstly because of recurring losses and secondly
because unhealthy financing structure giving that it relies a heavily on debts.

It has been recommended that the company should look into ways of improving sales in
period of low demand to improve profitability and also increase financing to expand and
grow the business.

The analysis is limited mainly due to the fact that it is based on one month transactions,
and hence no comparative study has been made possible. Given the nature of the
business, it would have been interesting to evaluate the business by comparing with past
months results and also with the industry benchmark.



INTRODUCTION

1.1 PROFILE
MY HOME CONSTRUCTIONS P.V.T LIMITED

HYDERABAD, INDIA

1.2COMPANY PROFILE

My HOme GrOup is a huge and rapid developing institution with a turnover a in
excess Of Rs.4500 crOre primarily based out Of Hyderabad. The grOup has presence
throughout the country with hObbies in an entire value chain comprising Of
COnstruction, Cement, POwer, COnsultancy and Education. Our achievements are a

testimony t0 Our assignment Of accomplishing excellence in whatever dO.
The cOrner stOnes of OQur enterprise are built On the subsequent standards:

» TO reap excellence in prOvider, satisfactOry, reliability, prOtection and custOmer

care

e TO paintings with devOtion and innOvation with a fOcus on general client

pleasure
» TO always achieve excessive bOOm with the very best stages Of productiveness
» TO be a generation pushed, efficient and financially sound Organization

« TO contribute closer to community development and country building Our
cOuntry is on the increase trajectory like in no way earlier than. TOday there may be a
very pressing need t0 put a sturdy fOundation of wOrld -magnificence
infrastructure. TherefOr more pOwer, mOdern-day infrastructure and higher training is

fundamental.

While MHG’s enterprise model Has been evOlving Over the past tw0 a 10ng time, we
maintain t0 Operate in a number Of center industries like Real estate, Cement, POwer,
COnsultancy and Education wherein our clear visiOn and method is assisting us
acquire rich rewards. The beyOnd success has brought in a brand new Optimism fOr

the future even as we purpOse t0 refOrm better.



In the same breath, 1 would like tO thank all our clients, personnel, partners and stake
hOlders fOr their help inside the increase 0f My Home Group (M HG).

As a GrOup we are cOmmitted in the direction Of cOnstructing a better state fOr the
cutting-edge techn0lOgy and for the generatiOns to come back. We are equally
devOted tO cOrporate and sOcial Obligation and that is glaring in all Our actions ,be it
mOnetary, sOcial Or envirOnmental. We accept as true with that this technique, driven
with the aid of Our 3 mantras Of excellent, reliability and integrity will earn us
nOtable respected bOth natiOnally and acrOss the wOrld.

We have cOntinually believed that Our peOple are Our largest belOngings and giving
them the liberty to suppOse and implement is what facilitates us tO excel. Every
member of the MHG family stOcks a nOt unusual imaginative and prescient Of
sustained bOOm and develOpment inspired with the aid of Our middle values Of

excellent, reliability and integrity.
Products

MY HOME INDUSTRIES PVT. LTD.

My HOme Industries Pvt. Ltd, producer of superb MAHA identificatiOn cements, is a
renOwned name inside the industry. To Outfit numerous cOnstruction wishes of
different earth science, MAHA CEMENT has different manufacturers under its call.
All the gcinds out shine the requirements set through business of Indian Standards
(BIS).

MY HOME CONSTRUCTIONS PVT. LTD.

My HOme COnstructions undergo had a hit innings inside the actual prOperty region
in Hyderabad for over two man y years, regarded for high-quality excellent and

aesthetic attraction however additionally for suitable final tOuch.
ABJA POWER PVT. LTD.

My HOme GrOup ventured intO the energy regiOn via Obtaining a crude Qil based
CGCT plant in2000, which become later transformed int0 a water pOwer based

tOtally commOn plant. This plant is race by Abja Power Pvt. Ltd.



MY HOME EDUCATIONAL SOCIETY

Dr. Ra0’s perception that true training have to be within the extend Of all children,
brought about the inception Of My HOme EducatiOnal SOciety,get going the Little
Scholar School in Hyderabad and Mallacheruvu.

MY HOME POWER CONSTANCY SERVICES PVT. LTD.

My HOme POwer consultancy is offering engineering for rOOf-pinnacle & grill
geothermal power flora. The organization is also proceed into sun energy EPC tasks
and has firm plans to follow up EPC jobs.

HUMAN RESOURCE

TOday the enterprise draws its pOwer from the highly inspired wOrkfOrce which
cOnsists Of qualified, trained and skilled Managers, Engineers, SupervisOrs and
WOrkmen, ever willing tO fulfill the exacting and changing demands Of the
enlightened custOmers, and thOrQughly cOmmitted tO Operating tOward the
Organization’s visiOn Of management within the TransfOrmer Industry. While the
WOrkmen and SupervisOrs undergo the inductiOn training, the Graduate Engineers g0
thrOugh a full of life One- year training application t0 gain skill, knOwledge and
cOmpetence, simply sO they cOuld degree up tO the tOugh duties and expect higher
respOnsibilities. For achieving Managerial excellence, individuals identified fOr
taking Over Juridical Managerial function g0 thrOugh lengthy-time periOd sch0Oling
within the reputed Premier Management Institutes Of the cOuntry. EmplOyees at
various ranges and frOm diverse functions are expOsed t0 numerOus Technical and
BehaviOral educatiOn prOgrams based at the diagnOsed desires for self-imprOvement

and fOr the enhancement Of Organizational effectiveness.
QUALITY

The COmpany has well-installed Quality systems t0 make sure quality at all ranges
and in all functiOns in a weather Of TOtal Quality WOrk Culture, in which
participatiOn by way of each person reigns ideally suited. Quality is a watchwOrd
thrOughOut the cOmplete OrganizatiOn and has prOved tO be a cOrner stOne fOr the

COmpany’s sustained increase and success. The three predOminant Plants Of the



COmpany have their independent ISO 9001 — 2000 certification and were efficiently
passing thru the certificatiOn of Surveillance and renewal audits since the year 1994.
Achieving CustOmer SatisfactiOn is the first-class pOlicy Of the emplOyer and t0 this
stOp the cOrpOration has been adOpting prOgressive measures visualizing first-class as

a key strategy t0 live aggressive inside the cOinrilercial enterprise.
PromOters:

Dr. RameswarRa0Jupally (bOrn sixteen September 1955) is an Indian businessman
and fOunder-chairman 0f My HOme Group of Companies, Hyderabad, Telangana
based real prOperty Organization, valued $1 billiOn with a presence in realty, cement,
and electricity, based in 1986.0ne of the brands Of his cOrpOration, Maha Cement has

an annual turnOver of three,000 crOre, repOrtedly via The Times Of India
VISION:

e TO gain excellence in prOvider, excellent, reliability, prOtection and client care TO
paintings with determination and innOvation with a fOcal pOint On general
purchaser care

e TO cOnstantly attain excessive increase by means of highest ranges Of
prOductivity

e TO be a computers driven, efficient and financially sOund emplOyer

e TO cOntribute tOward netwOrk imprOvement and kingdOm building
MissiOn and Quality POlicy:

Our task is t0 make cOntributiOns tO cOnstructing the destiny by way Of sOcial and
capital infrastructure imprOvement by supplying all styles Of cement which can be
envirOnmentally efficient, enhance Our competitive rOle and cOnvey price tO Our
clients, sharehOlders and emplOyees thrOugh advent Of an envirOnment Of

empOwerment with admire fOr enterprise’s values.
PrOducts/service cOverage:
The Organization is int0 diversified enterprise including

e COnstructions: residential and commercial
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The COmpany has cOrrectly finished sixteen residential and business initiatives over
20 thOusands and thOusands square feet and arOund 20 hundreds Of thOusands square
feet belOw cOnstructiOn

e Cement: the Organization has a manufacturing capacity Over 10 million intO
cOnsistent with annum The manufacturing flOwers are strategically pOsitioned in
telangana , Andhra Pradesh , tamilnadu. The enterprise prOduces PPC ,0PC J'SC

grades cement

e EducatiOn: the cOrpOration prOmOted twO cOlleges with all infrastructure ,they're
affiliated to cOuntry ,CBSC, and 1B.

e Infrastructure centers:

The cOrpOration ready with required RMC plants , captive cement plant life,

experienced based Of wOrkers and skillful management.
COMPETITORS INFORMATION:

«  APARNA CONSTRUCTIONS

+ RAJP USHPA DEVELOPERS

+ PRESTIAGE GROUP

 INCOR

« PURV AN KARA LIMITED

» Cyber city builders and develOpers persOnal restricted

*  Vertex hOme



SWOT ANALYSIS

SWOT ANAKSIS
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STRENGTHS:

BelOw is the pOwers, weaknesses, g00d time & threats(SWOT) analysis 0f My HOme

structures limited. Strengths are:

1. Years Of experience and skilled staff makes it a sturdy actual prOperty player
2. Has several cOuntrywide and glObal awards acrOss classes

3. Makes use of era to reach customers

4. Well variOus portfoliO

Weaknesses:

Here are the weaknesses inside the MY HOME structures p.v.t Ltd

1. EcOnOmic slowdOwn and gOvt guidelines have an effect On the businesses and

margins Severally

2. Limited glObal presence as cOmpared tO massive gamers.
OppOrtunities:

FOllowing are the pOssibilities in MY HOME COnstructions p.v.t Itd
| .GrOwth pOtentialities in actual prOperty in India

2. Expansion in new geOgraphies



3.ShOrtage Of houses in city regiOns

THREATS:

The threats inside the SWOT Analysis of Prestige Estates PrOjects Limited are as
MentiOned:

1. Adjustments in assets charges
2. EcOnOmic dOwnturn

3. Fluctuating hObby quOtes



FUTURE GROWTH AND PROSPECTS AND
STATEMENTS

FINANCIAL

Particulars As at | As at
31.03.2019 31.03.2018

Equity and Liabilities
1.Share hOlders funds
a. Share capital 10100000 100000
b. Reserves and surplus 9201068 -459494
2.NOn-current Liabilities
a. LOng term bOrrOwings 252839010 272402860
b.  Other LOng term 1482569 10783543
Liabilities
c. LOng term PrOvisiOns 101125 0
d. Deferred tax liabilities 15823346 0
3.Current Liabilities
a. shOrt term bOrrOwings 35769283 0
b. trade payables 22572676 1863540
c. Other current liabilities 39513477 285239
d. shOrt term prOvisiOns 142646 0

TOTAL 387545200 284975688

Assets




Non-current assets

a.Fixed assets

Tangible assets 237492912 38768698
Intangible assets 603685 0
WOrk in prOgress 17189775 200015171
b.lI0ng term prOvisiOns and 7867029 8745502
advances
Assets 1125000 900000
2.current assets
8. InventOries 21621717 5260137
b. Trade receivables 73954208 0
c. cash equivalents 10474056 1762577
d.shOrt term I0ans and 2329344 0
advances
e.Other current assets

14887474 29523604
TOTAL 387545200 284975688




CHAPTER:2: CONCEPTUAL BACKGROUND AND
LITERATURE REVIEW

RatiO analysis is a pOwerful device Of economic analysis. A rati0 is described as “the
indicated quOtient Of mathematical expressions” and “the relationship amOng Or
greater matters”. In mOnetary evaluation, a rati0 is used as a benchmark f{Or
evaluation the mOnetary function and Overall perfOrmance Of a firm. The absOlute
accOunting figures suggested in the mOnetary statements do no longer provide a
significant knOw-hOw of the Overall perfOrmance and ecOnOmic pOsition of a firm. An
accOunting figure cOnveys meaning while it's far related t0 a few different applicable
infOrmation. FOr stance, an Rs .Five middle net earnings may additiOnally appearance
superb, but the cOmpany’s perfOrmance may be said t0 be prOperly Or bad simplest
whilst the internet incOme figure is assOciated with the cOmpany’s Investment. The
cOurting amOng twO accOunting figures expressed mathematically, is referred t0 as a
ecOnomic rati0 (Or virtually as a rati0). RatiOs help tO recap large quantities Of
financial facts and t0 make qualitative judgment abOut the firm’s financial
perfOrmance. Few instance, cOnsider current ratiO . It is calculated thrOugh dividing
cutting-edge prOperty by way Of present day liabilities; the ratiO suggests a dating- a
quantified dating between present day belOngings and current liabilities. This dating
is an index Or yardstick, which per quits a quantitative judgrrient tO be shaped abOut
the company’s liquidity and vice versa The factOr tO0 Observe is that a rati0
consideration a quantitative courting facilitates to fOrm a qualitative judgment. Such

is the character Of all economic ratiOs.

Standards Of assessment: The rati0 analysis entails cOntrast for a beneficial
interpretation Of the mOnetary statements. A single ratiO in itself dOes no 10nger imply
favOrable Or damaging circumstance. It have to be as compared with a few well

knOwn. Standards Of cOntrast may additionally include:

*Past ratiOs, i.e. RatiOs calculated from the beyond financial declaration Of the same

firm;

*CompetitOrs ratio *,LV ., Of some selected firms , particularly the maximum
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RevolutiOnary and a success cOmpetitor , at the same factOr in time;
*Industry Rati0Os. RatiOs Of the enterprise t0 which the firm belOngs;
*PrOtected rati0s, i.e., advanced using the prOtected Or prOfOrma ,financial statements

of the equal firm.
2.1 THEORYTICAL BACK GROUND:

Use and impOrtance Of ratiO evaluatiOn: -

The ratiO is One Of the mOst pOwerful equipment of mOnetary analysis. It is used as a
t«xil t0 analyze and interpret the ecOnomic health Of enterprise. Ratio analysis stands
fOr the prOcedure Of determining and imparting the connection of Objects and
cOrpOratiOns of Objects inside the ecOnomic statements. It is an essential technique Of
the financial evaluatiOn. It is the manner thrOugh which financial stability and health
Of the priOrity can be judged. Thus ratiOs have wide applicatiOns and are Of huge use
nOwadays. The fOllOwing are the principle pOints Of impOrtance Of ratiO analysis:

a) Managerial uses of rati0 analysis:*

1. Helps in decisiOn making:- Financial statements are Organized cOmmOnly fOr
decision-making. RatiO evaluation enables in making selection frOm the data

furnished in these ecOnOmic Statements.

2. Helps in financial fOrecasting and making plans:- RatiO evaluation is Of much aid
in mOnetary forecasting and making plans. Planning is asking in advance and the
ratiOs calculated fOr a number Of years a piece as a guide fOr the future. Thus, ratiO

analysis allOws in fOrecasting and making plans.

3. Helps in cOmmunicating:* The financial energy and weak pOint Of a firm are
cOmmunicated in a greater easy and understandable way with the aid of the use of
rati0s. Thus, ratiOs assist in communiqué and decOrate the fee Of the mOnetary

declaration .
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1. Helps in c0-Ordination:- RatiOs even help in c0-OrdinatiOn, that's Of at mOst
impOrtance in pOwerful enterprise contrOl. Better verbal exchange Of efficiency and

weakness Of an business enterprise bring abOut better cO-OrdinatiOn inside the agency

5. Helps in cOntrOl:- RatiO evaluation even facilities in manufacturing pOwerful
cOntrOl Of enterprise .The weaknesses are in any Other case, if any, cOme tO the
understanding Of the managerial, which helps, in effective manage Of the cOmmercial

enterprise.

B) Utility to sharehOlders/investOrs:- An investor in the Organization will like tO
evaluate the ecOnomic function Of the cOncern wherein he is g0ing t0 invest. His first
hObby will be the security of his investment and then a return in shape of dividend Or
interest. Rati0 evaluatiOn cOuld be useful tO the investOr in making up his mind
whether gift ecOnOmic rOle Of the cOncern permit similarly funding Or nO 10nger.

C) Utility to lenders: - The creditOrs Or suppliers extent quick-time periOd credit
scOre tO the priOrity. They are invested tO recOgnise whether Or nOt ecOnOmic
functiOn Of the priOrity permit their bills at a distinctive time Or nO I0Onger.

D) Utility to emplOyees: - The emplQOyees are alsO inquisitive about the mOnetary
functiOn Of the priOrity in particular prOfitability. intrinsic salary will increase and
total of fringe blessings are assOciated with the extent Of prOfits earned by using the

priOrity.

E) Utility tO authOrities: - GOvernment is invOlved tO understand Ordinary energy Of
the industry. VariOus financial declaratiOn published thrOugh cOmmercial units are
used tO calculate ratiOs fOr figuring Out shOrt time periOd, 10ng-time periOd and

Overall mOnetary function Of the wOrries.

F) Tax audit necessaries:- Sec44AB turned int0 inserted inside the prOfits tax act by
way Of financial act; 1984.Caluse 32 Of the earnings tax act calls fOr that the

follOwing accOunting ratiOs must be given:
1. Gr0ss earnings/turnOver.
2. Net prOfit/turnOver.

3. StOck in trade/turnOver.

12



4. Material cOnsumed/cOmpleted items prOduced.

Further, it's miles advisable tO cOmpare the accOunting ratiOs for the 12 mOnths belOw
cOnsideratiOn with the accOunting ratiOs for earlier twO years in Order that the auditOr
can make vital enquiries, if there is any mOst impOrtant variant inside the accOunting

ratiOs.
ClassificatiOn of ratiOs

Several ratiOs, calculated frOm the accOunting informatiOn may grOuped int0
diverse instructiOns cOnsistent with financial hObby Or characteristic tO be evaluated.
Management is inquisitive abOut cOmparing every aspect Of the firm's Overall
perfOrmance. They have tO shield the hObbies Of all events and spOt that the firm
grOws wOrthwhile. In view Of three requirement Of the numerQus custOmers of ratiOs,
ratiOs are categOrized into follOwing 4 classes: Liquidity ratiOs brief-term ecOnOmic
pOwere Leverage rati0s — 10ng-time peri0d mOnetary strengthe PrOfitability ratiOs —
10ng time incOmes strengthe Activity ratiOs —term of investing usagee Liquidity ratiOs
measure the cOmpany s capacity t0 satisfy present day respOnsibility . Leverage ratiOs
display the prOpOrtiOns Of debt and equity in financing the firm’s assets; Activity
rati0s mirrOr the cOmpany’s efficiency in using its assets; and benefit ratiOs degree

average Overall perfOrmance and effectiveness Of the cOmpany.

LIQUIDITY RATIOS : It is extraOrdinarily vital for a firm with the intentiOn tO
cOnnect the respOnsibilities as they grOw t0 be due. Liquidity ratiOs calculate the
pOtential Of the firm t0 fulfill its cutting duties (liabilities). The liquidity ratiOs
replicate the fast-time period economic pOwer and sOlvency Of a firm. In reality,
analysis Of liquidity needs the preparation Of cOins budgets and cash and budget drift
declaratiOn; but liquidity ratiOs, via establishing a dating amOng cQins and Other
property tO cOntempOrary duties, prOvide a shOrt degree Of liquidity. A cOmpany
need tO ensure that it dOes nOw not suffer from 10ss Of liquidity, and additiOnally that
it dOes nOw nOt have extra liquidity. The failure Of a Organization tO fulfill its
Obligations because Of 10ss Of enough liquidity, will result in a negative credit scOre
wOrthiness, lack Of credit scOre wOrthiness, 10ss Of creditOrs’ self belief, Or maybe in
criminal tangles resulting within the clOsure Of the emplQOyer. A very high diplOma Of

13



liquidity is likewise bad; idle benefit earn nOthing. The cOmpany’s funds cOuld be
unnecessarily tied up in mOdern prOperty. TherefOre, it is necessary t0 bang a right
balance amOng high liquidity and shOrtage Of liquidity. The mOst cOmmon ratiOs
which indicate the vOlume Of liquidity are lack of it, are:

2.2 Literature Review
1. Current ratiO

2. Quick ratiO.

3. Cash rati0 and

4. NetwOrking capital ratiO.

1. Current RatiO: Current ratiO is calculated by using dividing cOntemporary
prOperty thrOugh present day liabilities.

Current RatiO= Current belOngings/cOntempOrary
liabilities

Current belOngings cOnsist Of cOins and different assets that can be transformed int0
cash inside in a year, alOng with marketable certainty , debtOrs and inventOries.
Prepaid fees also are cOve inside the cOntempOrary prOperty as they represent the
bills On the way tO nOw nOt be made via the cOmpany in the future. All
respOnsibilities maturing within a year are blanketed within the mOdern liabilities.
Current liabilities cOnsist Of creditOrs, payments payable, accumulated prices, shOrt-
time periOd financial institution mOrtgage, incOme tax, liability and 10g time periOd
debt maturing within the mOdern-day 12 mOnths. The mOdern-day ratiO is a degree Of
cOmpany’s quick-term soundness . It indicates the prOvision Of mOdern-day prOperty
in rupees fOr every One rupee Of present day liability. A rati0 Of extra than One
methOd that the cOmpany has extra cOntempOrary assets than current claims against
them Current liabilities.

2. Quick RatiO: Quick rati0 alsO called Acid-take a 100k at ratiO, establishes a dating

between shOrt, Or liquid, belOngings and mOdem-day liabilities. An asset is a liquid if
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it may be cOnverted intO cQins right nOw Or reasOnably sOOn withOut a 10ss Of value.

Cash is the maximum liquid asset. Other prOperty which might be cOnsidered tO be

(Quick Assets =Current

Assets/InventOries)

particularly liquid and blanketed in brief prOperty are bOrrOwers and payments
receivables and marketable securities (brief quOted investments). InventOries are
taken int0 cOnsideration tO be less liquid. InventOries usually require a while fOr
realizing cOins; their value additiOnally has a tendency tO vary. The shOrt ratiO is

fOund Out via dividing brief assets by way Of present day liabilities.

3.Cash Rati0: Cash RatiO: Since cash is the mOst liquid asset, it may be tested c0ins
rati0 and its identical t0 cOntempOrary liabilities. Trade funding Or marketable
securities are equal Of cash; consequently , they may be blanketed within the

cOmputation Of cQins ratiO:

Cash RatiO=cOins+marketable

securities/present day liabilities

4.Interval Measure

Yet sOme Other, ratiO, which assesses a cOmpany’s capability to meet its Ordinary
cOins prices, is the ¢ prOgram language periOd measure. Interval degree relates liquid
prOperty t0 cOmmon daily Operating cOins OQutflOws. The each day wOrking prices will
be equal t0 value Of prOducts bOught plus trade, management and general fees much
less depreciatiOn (and other nOn cash expenses divided by using variety Of days in a

year (say 360).

Interval  measures=cOntempOrary  belOngings-
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inventOry/average each day wOrking expenses

5.Net WOrking Capital Rati0

The difference amOng cOntempOrary assets and current liabilities aside from quick
term bank bOrrOwings in called net working capital (NWC) Or internet mOdern
prOperty (NCA). NWC is sOmetimes used as a calculate Of cOmpany’s liquidity. It is
taken int0 cOnsideration that jOining twO cOmpany’s the Only having large NWC
because the greater capability tO meet its current ObligatiOns. This isn't always sO; the
degree Of liquidity IS Ownernship , in place Of the distinction amOng present day
prOperty and mOdem-day liabilities. NWC, but, measure the firm’s capacity

reservOir Of budget. It can be assOciated with internet prOperty (Or capital engage)

NWC=NetwOrkingcapital/(belOngings(Or)capital
emplOyed

6.LEVERAGE RATIO:

The quick-time periOd creditOrs, like bankers and prOviders of uncOOked substances,
are mOre cOncerned with the cOmpany’s cOntempOrary debt-paying capability. On
Other hand, ling-time periOd creditOrs like debenture holders, monetary instutiOns and
sO On are mOre invOlved with the cOmpany’s lengthy-time period financial strength.
In fact a cOmpany Ought tO have a rObust shOrt in addition tO lengthy-term ecOnomic
pOwer. In truth cOmpany have t0 have a sturdy shOrt-as well as lengthy- time periOd
econOmic p0sitOn. TO ch0Ose the 10ng time financial rOle Of the cOmpany, mOnetary
leverage, Or capital structure ratiOs are calculated. These ratiOs imply mix Of finances
supplied by prOprietOrs and creditOrs. As a general rule there have tO be the
apprOpriate mix of debt and Owners fairness in financing the firm’s prOperty.
Leverage ratiOs may be calculated frOm the stability sheet gadgets to determine the
share Of debt in general financing. Many variatiOns of these ratiOs exist; but all these
ratiOs suggest the identical element the extent tO which the cOmpanies has trusted debt

in financing prOperty. Leverage ratiOs are alsO cOmputed shape the incOme and 10ss
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items thrOugh figuring Out the quantity t0O which running incOme are enOugh t0 cOwl

the cOnstant rate

7.DEBT RATIO0:Several debt ratiOs may be used to analyze the 10ng term sOlvency of
the company The company may be interested by understanding the prOpOrtiOn Of the
interest significance debt (alsO called as funded debt) within the capital Organization .
It may alsO, therefOre, cOmpute debt ratiO thrOugh dividing tOtal debt through capital
hired Or net assets. Capital hired will encOmpass general debt and internet really
wOrth.

Debt Ratio=TOtal&debt/TOtal debt
+ Net wOrth

Debt Ratio=TOtal&debt/capital
emplOyed

Debt-Equity RatiO: The dating describing the creditOrs cOntributiOn fOr every
rupee Of the prOprietOrs’ cOntributiOn in called debt-equity (DE) ratiO is immediately
cOmputed by way Of dividing Overall debt by internet well wOrth:

Debt equity ratio=TOtal debt/Net
wOrth

8. CapitaLEmplOyed t0 Net wOrth Rati0

It is every other manner Of expressing the fundamental cOurting amOng debt arid
fairness. One may want t0 understand: HOw 10ts funds are being Offering tOgether by
way Of lenders and prOprietOrs fOr each rupee Of proprietOrs’ cOntributiOn Calculating
the rati0 Of capital emplOyed Or internet belOngings tO internet really wOrth can
discOver this Out:

COVERAGE RATIO:
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Interest COverage RatiO: Debt ratiOs defined abOve are static in nature, and fail t0
signify the cOmpany’s ability t0 meet interest (and different cOnstant charges) duties.
The hObby insurance rati0 or the instances interest-earned is used tO test the
cOmpany’s debt- maintain capacity. The absOrbing insurance ratiO is cOmputed with
the aid Of dividing earnings befOre hObby and taxes(EBIT)via hObby expenses:

Interest coverage
rati0O=EBIT/Interest

ACTIVITY RATIOS:

Funds Of creditOrs and Owners are inquisitive abOut various belOngings t0 generate
sales and prOfits. The higher the cOntrOl Of prOperty, the larger the amOunt Of incOme.
Activity ratiOs arc hired tO assess the efficiency with which the firm manages and
utilizes its belongings. These ratiOs alsO arc referred t0 as turnOver ratiOs due t0 the
fact they imply the velOcity with which belOngings are being cOnvened Or became
Over int0 incOme. Activity ratiOs, hence, includes a relatiOnship between incOme and
prOperty. A prOper balance amOng incOme and BelOngings commOnly reflects that
belOngings are contrOlled nicely. Several pastime ratiOs are calculated tO judge the

effectiveness Of asset utilization.

10. InventOry TurnOver RatiO: InventOry turnOver indicates the perfOrmance Of the
company in generating and promOting its product. It is calculated with the aid Of
dividing the price 0f g00ds bOught by means Of the average stOck:

InventOry turnOver ratiO=price Of g00ds
bOught/average stOck

The cOmmOn stOck is the average 0f cOmmencing and final balances Of inventOry.
The cOst Of prOducts sOld may nOt be t0 be had sO we will cOmpute stock as incOme
divided by stOck In a prOduction business enterprise stOck Of cOmpleted g00ds is used

t0 calculate stOck turnOver. This stOck incOme rati0 shOws whether investment in
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listing is efficiently utilized Or nO 10nger. It, cOnsequently, explains whether Or nOt
investment in stOck in within right limits Or nO IOnger. It is calculated by dividing the
price Of prOducts income via the cOmmOn inventOry. The stOck TurnOver indicates
hOw hastily the stOck in becoming receivable thrOugh selling. A high stOck turnOver
is indicative Of tOp inventOry management. A 10w inventOry turnOver implies
immOderate stOck stages than warranted by manufacturing and selling activities Or a

measured transferring Or Out Of date inventOry.
InventOry COnversiOn PeriOd:

It may alsO be of hObby t0 100k the cOmmOn time taken fOr clearing the inventOry.
This may be pOssible with the aid Of calculating the InventOry cOnversion periOd.
This duratiOn is calculated by duratiOn the n0. Of days by means of stOck turnOver
ratiO: InventOry turnOver ratiO=NO. Of days in the year/inventOry flip Over ratiO

DebtOrs (AccOunts Receivable) TurnOver RatiO: A firm sells g00ds for cQins and
credit scOre. Credit used as a advertising t00l by using variety 0f cOmpanies. When
the firm extends credits tO its custOmers, bOrrOwers (bills receivable) are created in
the company’s debts. DebtOrs are cOnvertible int0 cash Over a brief duration and,
cOnsequently, are prOtected in present day assets. The liquidity function Of the
cOmpany relies upOn On the first-rate of debtOrs to a tremendOus quantity. financial
analyst applies these ratiOs t0 chOOse the pleasant Or liquidity Of bOrrOwers (a)
DebtOrs TurnOver Rati0O (b) cOllectiOn agency PeriOd DebtOrs’ turnOver is found Out
by means Of dividing credit scOre incOme by way Of average debtOrs:DebtOrs
turnOver=credit scOre incOme/Debt0rs. DebtOrs turnOver suggests the wide variety 0Of
instances debtOrs' turnOver each 12 mOnths usually, the higher the value 0f bOrrOwers’
turnOver, the extra efficient is the management Of credit. TO Out Of dOOrs analyst,
infOrmatiOn abOut credit incOme and Opening and clOsing balances Of bOrrOwers
might n0t be t0 be had. TherefOre, bOrrOwers’ turnOver can be calculated with the aid
Of dividing TOtal sales via the year-cease balances Of bOrrOwers:

DebtOrs

turnOver=sales/DebtO0rs

Average COllectiOn PeriOd:
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Average COllectiOn PeriOd is used in figuring Out the collecting Of debtOrs and the
perfOrmance of cOllectiOn effOrts. In ascertaining the cOmpanies cOmparative pOwer
and gain relative tO its credit cOverage and Overall perfOrmance The average range Of
days fOr which the debtOrs remain tOp nOtch is knOwn as the Average COllectiOn
PeriOd. The Average COllection PeriOd measures the nOte Of the debtOrs in view that

it is indicated the rate in their series.

AverageCOllectiOnPeri0d=DebtOrs/Sales*360

. Net Assets TurnOver RatiO:

Net assets turnOver may be cOmputed surely by means of dividing sales by internet

sales.

Net Assets TurnOver=Sales/Net

assets

TOtal Assets TurnQOver:

TOtal prOperty

TurnOver=incOme/general

prOperty

Anne analysts like t0 cOmpute the Overall belOngings turnOver similarly t0 Or rather
than the net belOngings turnOver. This rati0 indicates the cOmpanies ability in

prOducing incOme frOm all financial assets devOted tO general assets.
15. Current Assets TurnOver

A firm may like t0 narrate current prOperty (Or internet running hOle) tO sales. It may
fOr that reasOn cOmplete netwOrking capital turnOver with the aid Of dividing sales

with the aid Of internet wOrking capital.
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Current asset flip Over

rati0=incOme/cOntempOrary

prOperty

16. Fixed Assets TurnQOver:

COmpany t0 recOgnize Its efficiency Of utilizing fixed assets One after the Other. This
rati0 measures incOme in rupee Of investment in cOnstant assets. A excessive rati0
shOws a high degree Of utilization in belOngings and Occasional ratiO reflects the

inefficient use Of assets

Fixed prOperty flip

Over=incOme/cOnstant belOngings

17.WO0rking Capital TurnOver RatiO:

WOrking Capital Of a subject is at Once assOciated with incOme. The cOntempOrary
assets like bOrrOwers, bills receivable, cOins, and inventOry and many Others. Trade

with the grOwth Or decrease incOme. The WOrking Capital is taken as:

WOrking capital= current prOperty-

mOdern-day liabilities

This RatiO indicates the velQOcity Of the utilizatiOn Of internet wOrking capital. This
RatiO indicates the wide variety Of instances the running capital is turned Over in the
rOute Of a 12 mOnths. This Rati0 measures the efficiency with which the running
capital is being utilized by a firm. A better ratiO indicates the efficient utilization of

running capital and the 10w ratiO shOws inefficient utilization Of Operating capital.
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WoOrking capital
turnOver=sales/net  Operating

PROFITABILITY RATIOS

A employer Ought tO earn earnings t0 live tO tell the tale and grOw Over a prOtracted
term Of time . PrOfits arc critical, hOwever it wOrld be incOrrect tO cOunt On that each
mOtiOn initiated with the aid Of cOntrOl Of a cOmpany shOuld be aimed at maximizing
earnings, n0 matter cOncerns fOr clients, persOnnel, prOviders Or sOcial results. It is
NOminate that the WOrd prOfitS 100ked upOn as a time periOd Of abuse in view that a
few firms usually want t0 maximize incOme ate the price Of emplQOyees, clients and
sOciety. Except such rare cases, it's miles a truth that enOugh earnings Ought tO be
able t0 reap budget frOm traders fOr expansion and increase and tO cOntribute clOser t0
the sOcial Overheads fOr welfare Of the sOciety. PrOfit is the distinguish amOng
revenues and charges Over a time periOd (generally twelve mOnths). PrOfit is the
clOsing Output Of a cOmpany, and it'll haven't any destiny if it fails tO make sufficient
earnings.cOnsequently , the mOnetary manager have t0 cOntinuOusly cOmpare the
efficiency Of the cOrpOratiOn in terms Of prOfit. The prOfitability ratiOs are calculated
t0 evaluate the running perfOrmance Of the agency. Besides cOntrOl Of the
OrganizatiOn, creditOrs and prOprietOrs alsO are interested in the prOfitability Of the
firm. CreditOrs need tO get interest and cOmpensation Of predOminant regularly.
Owners need t0 get a essential rate of return On their investment. This is feasible Only
when the enterprise earns sufficient incOme. Generally, tw0 principal varieties Of

prOfitability ratiOs are calculated:
PrOfitability in relatiOn tO sales.
PrOfitability in relation tO funding.
16. Net PrOfit Margin

Net incOme is acquired whilst running charges; hObby and taxes are taken frOm shape
the tOtal income small ratiO is unifOrm via dividing earnings after tax thrOugh

incOme:
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Net earnings rati0O establishes a relatiOnship amOng internet incOme and dispOsal and
shOws and cOntrOl’s in prOductiOn, administrating and prOmOting the prOducts. This
rati0 is the general measure Of the cOmpany’s pOtential tO turn every rupee incOme
int0 incOme. If the net margin is inadequate the firm will fail tO acquire great g0
back On sharehOlders’ budget. This rati0 alsO indicates the cOmpany’s capacity to
hOld out against detrimental financial envirOnment . A cOmpany with excessive net

margin

Net profit ratiO=internet

incOme/sales* 100

RatiO cOuld be wOnderful rOle to live On within the face Of falling prices, promOting
charges, price Of prOductiOn .

17. Net Margin Based On NOPAT

The prOfit after tax (PAT) determine excludes interest On bOrrOwing. Interest is tax
deducts capable, and consequently , a firm that way extra hObby will pay much
less tax. Tax stOred as a result Of price Of hObby is called hObby tax prOtect. Thus the
traditiOnal measure Of net incOme margin-PAT t0 incOme ratiOs affected by firm’s
ecOnOmic pOlicy. It can lie to if we cOmpare cOrpOratiOns with special debt ratiOs.
FOr a real assessment Of the wOrking perfOrmance Of firms, we must i re the effect
Of ecOnOmic leverage, viz., the degree Of incOme need t0 fOrget abOut interest and its
tax effect. Thus net incOme margin (fOr cOmparing wOrking perfOrmance) can be

cOmputed within the follOwing way:

Net prOfit margin=EBIT(1-
T)/Sales

18. Operating Expense RatiO:

The Operating cOst ratiO explains the mOdificatiOns within the incOme margin (EBIT

to sales) rati0. This ratiO is cOmputed by means of dividing Operating fees viz., price
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Of prOducts sOld plus selling price and preferred and administrative prices (except

hObby) via incOme.

Operating fees
rati0=0perating

charges/sales

19. Return On Investment (ROI)

The peri0Od funding can alsO cOnfer with general prOperty Or internet prOperty.
The funds emplOyed in net belOngings in called capital emplOyed. Net property equal
internet fixed prOperty plus cutting-edge belOngings minus current liabilities apart
frOm bank I0ans. Alternatively, capital emplOyed is same tO internet wOrth plus tOtal
debt. The tradition methOd Of calculating return Of funding (ROI) is tO divide PAT
with the aid Of expenditure . Investment represents p00I Of funds prOvided by stOck
hOlders and creditOrs, while PAT represent residue income of stOck hOlder
;cOnsequently it's miles cOnceptually unsOund t0 apply PAT inside the calculatiOn Of
ROI.

also, as mentioned in advance, PAT i6 laid low with capital structure . It 16
tflG4’efO£B, extra appropriate to use One Of the foll0wing measures Of ROI fOr
evaluating the wOrking perfOrmance Of firms:

ROI=ROTA=BIT(1-T)/Total

belongings

=EBIT(1-T)TA
ROI=RONA=EBIT(1-T)NET
ASSETS

=EBIT(L-T)/NA
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Since taxes aren't glvernable by way Of cOntrOl, and since firm’s chance fOr availing
tax incentives fluctuate, it is able tO be extra prOfit tO use befOre tax tO degree ROI.
Many agencies use EBITDA (Earnings earlier than Depreciation, Interest, Tax and
AmOrtizatiOn) as OppOsed t0 EBIT t0 calculate ROI. Thus the ratiO is:

ROI=EBIT/Total Assets

20. Return On Equity (ROE)

CommoOn Or ordinary sharehOlders are entitled tO the residual prOfits. The rate Of
dividend is nOt fixed; the earnings can be distributed tO stOck hOlders Or retained
within the enterprise. ThOught the internet prOfits after taxes cOnstitute their g0 back.
A return On stOckhOlders equity is cOmputed tO 100k the prOfitability Of proprietOrs’
investment. The stOck hOlders fairness Or internet praise will encOmpass balanced
prOpOrtion capital, share premium, and reserves and surplus much less a gathered
I0sses, Net really wOrth additiOnally be Observed with the aid Of subtracting general
liabilities frOm general belOngings. The return On fairness is net income after taxes
divided by using sharehOlders equity, that is given by using net really wOrth.

ROE indicates hOw nicely the firm has used the resOurces Of Owners. In fact, this ratiO
is One Of the maximum essential relatiOnships in ecOnOmic analysis. The incOmes Of a
best g0 back is the maximum ideal gOal Of enterprise. The ratiO Of internet incOme t0
Owners’ fairness displays the vOlume t0 which this Objective has been achieved. This
ratiO is, accOrdingly, Of awesOme interest tO the existing as well as the pOtential
SharehOlders and alsO Of awesOme situation t0 management, which has the ObligatiOn
of maximizing the hOlders welfare. The cOme back On Owners’ fairness Of the

enterprise must be cOmpared with the ratiOs Of different cOmparable agencies and
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the enterprise cOmmOn. This will reveal the relative perfOrmance and pOwer Of the

cOrpOratiOn in attracting destiny investments.
21. Earnings in line with Share (EPS)

The prOfitability Of the sharehOlders investments can alsO be measured in many Other
methOds. One such measure is t0 cOmpute the incOme in line with percentage. The
earning per percentage (EPS) are calculated via split the earnings after taxes by

means Of the tOtal range of cOmmOn share incredible.

EPS=earnings after tax/number Of stOcks

great

22.Dividends in keeping with Share (DPS or DIV)

The interne cOme after taxes belOng to sharehOlders. But the income, which
they'll get hOld Of, is the amOunt Of prOfits distributed as cOins dividends.
TherefOre, a big quantity’ Of present and liability investOrs can be interested in DPS,
in place Of EPS. DPS is the earnings dispensed t0 nOrmal stOck hOlders dividend via

the range of nOrmal stOcks brilliant .

DPS=EARNINGS PAID TO SHARE
HOLDERS(DIVIDENDS)/Numbers of Ordinary shares splendid

23. Dividend — PayOut Rati0

The Dividend — payOut RatiO Or sincerely’ payOut ratiO is DPS ( or generally equity
dividends) divided with the aid Of the EPS ( Or prOfit after tax):

Dividend s payOut ratiO=fairness dividends/income
after tax=dividends in keeping with
percentage/incOme in step with prOpOrtiOn
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2.3 LITERATURE REVIEW WITH RESESRACH GAP

Financial statements have tw0 primary uses in mOnetary analysis first, they may be
used tO0 prOvide a ancient get better Of the cOmpany’s ecOnOmic imprOvement.
SecOnd, they are used fOr a directiOn Of mOvement fOr the firm. A perfOrmance
financial declaratiOn is prepared fOr a destiny length. It is the ecOnOmic manager’s
estimate Of the firm’s destiny Overall perfOrmance. The OperatiOn and Overall
perfOrmance Of a cOmmercial enterprise depends On many peOple are cOllective
chOices which might be cOnstantly made with the aid of its management team. Every
such a decisions in the end reasOns a ecOnOmic effect, fOr higher Or wOrks On the
situation and the periOdic results Of the business. In essence, the prOcess Of handling
entails a series Of mOnetary alternatives that turns On mOments Of financial resOurces
cOnnected with the cOmmercial enterprise. SOme of the decisions made by cOntrOl One
cOuld be the maj0r, inclusive Of investment in a brand new facility, raising massive
quantities Of debts Or adding a new line of prOducts Or services. MOst different
selectiOns a part Of the each day technique wherein each functiOnal I0catiOn Of the
enterprise is managed. The cOmbine Of impact Of all decisiOns can be Observed
periOdically when the perfOrmance Of the cOmmercial enterprise is judged thrOugh
variOus ecOnOmic statements and unique analysis. These adjustments have prOfOundly
affected all Our lives and it's miles crucial fOr cOrpOrate managers, share hOlders,
tenders, clients and suppliers tO investment and the Overall perfOrmance Of the
OrganizatiOns On which then relay. All whO rely On a business enterprise fOr prOducts,
services, Or a task should be med apprOximately their business enterprise’s capability
t0 fulfill their needs time and in this changing wOrld. The increase and imprOvement

Of the cOmpany cOrpOratiOns is cOntemplated Of their financial declaratiOn.
LIQUIDITY AND PROFITABILITY:

Liquidity and prOfitability are twO crucial demanders in figuring Out the stability
Of an OrganizatiOn. Liquidity way pOtential Of a firm tO fulfill its cutting-edge
RespOnsibilities Once they emerge as due fOr payment. It has twO cOmpOnents —

quantitative and qualitative. Qualitative aspect implies the quantum Of mOdern-day
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assets a cOmpany p0Ossesses regardless Of making any distinctiOn b/w variOus kinds Of
cOntempOrary prOperty inclusive Of inventOries, cOins arid sO fOrth. Qualitative factOr
refOrms the excellent Of mOdern-day in terms in their realizatiOn in tO cOins thinking
abOut time dimensiOn wOrried in maturing exceptiOnal cOmpOrients Of cutting-edge
assets. PrOfitability is the capability Of earning earnings and due maximum essential
degree Of perfOrmance of affirms. It is typically assumed that there may be bad
relatiOnship b/w liquidity and prOfitability i.e. Better liquidity OutcOmes in decrease

prOfitability and vice-versa.
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CHAPTER:3

RESEARCH METHODOLOGY

3.1 Statement Of the dOuble:

DevelOpment Of industries depends On numerQus factOrs inclusive Of mOnetary
emplOyees, techn0l0gy, and best Of the prOduct and advertising art Of thOse. Financial
elements expect a sizable pOsition in determining the grOwth of industries. All Of the
enterprise’s OperatiOns genuinely affect its need fOr cOins. MOst Of thOse facts
masking OperatiOns areas are but OutdOOr the direct ObligatiOn Of the financial
executives. Values tOp management appreciates the cOst of excellent ecOnOmic
executives t0 knOw the prOfitability and liquidity Of the priOrity. The firm whOse
present Operations are inherently hard Ought tO try and make Its mOnetary analysis tO
allow its management tO live On pinnacle Of its Operating place. In this cOntext the
researcher is inquisitive abet undertaking an analysis Of the mOnetary perfOrmance
Of grOups t0 take a 100k at and tO apprehend hOw management Of finance plays a vital
rOle Of the ecOnOmic perfOrmance analysis Of decided On agencies in India has been

undertaken
3.2 Need fOr the have a Look at:

The issues, which might be cOmmOn place tO mOst Of the general public sectOrs belOw
taking, are materials scarcity . Thus the significance Of the have a 100k at reveals as t0
hOw successfully the running capital has been used tO this pQint in the business

enterprise.
Objectives Of the take a 100k at:

TO have a 100k at the mOnetary perfOrmance Of the MY HOME CONSTRUCTIONS
Ltd. During 2019 to 2020. TO analyses interpret and tO prOpose the OperatiOnal
perfOrmance Of thee MY HOME CONSTRUCTIONS Ltd thrOugh evaluating the
balance sheet& prOfit & 10ss Ac TO critically analyses the monetary presenting of the
MY HOME CONSTRUCTIONS Ltd. With Help of the ratiOs.
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3.2. SCOPE OF THE STUDY: The scOpe Of the Observe is cOnfined tO gathering
financial infOrmation pOsted in the annual repOrts Of the Organization each 12 mOnths.

The evaluatiOn is finished tO indicate the feasible sOlutiOns. The Observe is achieved
twO0 years(2019-20).

3.3 Objectives 0f the look at: TO examine the ecOnOmic perfOrmance Of the MY
HOME CONSTRUCTIONS Ltd. During 2019 to 2020. TO analyses interpret and t0
signify the OperatiOnal perfOrmance of thee MY HOME CONSTRUCTIONS Ltd by
way Of evaluating the stability sheet& incOme & 10ss Ac TO significantly analyses the
ecOnOmic Overall perfOrmance Of the MY HOME CONSTRUCTIONS Ltd. With
Help of the ratiOs.

3.4 Data sOurces: The take a 100k at is primarily based On secOndary infOrmation.
HOwever the primary statistics is likewise gathered tO fill the distance inside the
infOrmation.. Primary facts might be via everyday interactiOn with the Officers 0f MY
HOME CONSTRUCTIONS.. SecOndary recOrds amassed frOm annual repOrts and alsO

current* manuals and like emplOyer facts stability sheet and ImpOrtant facts.
3.5 LIMITATIONS:

RatiO analysis is very impOrtant in revealing the mOnetary rOle and sOundness Of the
cOmmercial enterprise. But, despite its benefits, it has sOme barriers which restricts
its use. These Obstacles need t0 be stOred in mind at the same time as utilizing ratiO
analysis fOr interpreting the financial the mOnetary statements. The follOwing are the

primary obstacles of rati0 evaluatiOn:
1. False OutcOmes:-

RatiOs are based tOtally upOn the financial declaratiOn. In case financial declaratiOn
are in cOrrect Or the data Of On which ratiOs are based is in accurate, ratiOs calculated
will all sO fake and faulty. The accOunting device itself suffers frOm many inherent

weaknesses the ratiOs based upOn it cannOt be stated tO be cOnstantly reliable.

2. Limited cOmparisOn: -
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The ratiO Of the one firm can't always be cOmpare with the perfOrmance Of Other firm,
if unifOrm accOunting regulations aren't adOpted thrOugh them. The difference inside
the techniques of calculatiOn Of inventOry Or the techniques used tO repOrt the
DeprecatiOn On belOngings will nOw nOt Offer equal recOrds, sO that they cannOt be in

3. Absence 0f standard universally Ordinary termin0lOgy -

Different meanings are given t0 a particular time periOd, egg. SOme firms take
earnings befOre absOrptiOn and tax; Others may additiOnally take prOfit after hObby
and tax. A bank Overs is taken as cutting-edge legal respOnsibility but sOme
companies can als0 take it as nOn-cOntempOrary legal responsibility. The rati0s may
be cOmparable mOst effective whilst all Of the companies adapt unifOrm termin0IOgy.

4 .price stage changes affect ratiOs:e

The cOmparison Of ratiOs suffers, if the fees Of the cOmmaOdities in twO different years
aren't the identical. Change in charge impact the cOst Of manufacturing, sale and
additiOnally the cOst Of assets. It manner that the ratiO cOuld be meaningful fOr
cOntrast, if the expenses d0 nO 10nger exchange.

5. IgnOring qualitative MOtOrs:-

RatiO analysis is the quantitative cOmputatiOn Of the Overall perfOrmance Of the
cOmmercial enterprise. It ignOres qualitative aspect Of the firm, hOw sO ever essential
it cOuld be. It fOOtwear that rati0 is mOst effective a One sided technique t0
cOmputatiOn the perfOrmance Of the cOmmercial enterprise.

6. PersOnal bias:-

RatiOs arc best way of mOnetary analysis and an lead tO0 it self. The ratiO needs t0 be

interpreted and unique humans may explain the identical ratiO in exceptional ways.
7. WindOw dressing:®

Financial statements can without difficulty be windOw dressed t0 Offer a phOtO of its
mOnetary and prOfitability rOle tO Outsiders. Hence, One needs to be very carefully in

yOu make a decision frOm ratiOs calculated frOm such ecOnOmic statements.

8. AbsOlute figures distOrtive:-
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RatiOs devOid of absOlute figures can alsO prove distOrtive, as rati0 analysis is

frequently a quantitative analysis and nOw nOt a qualitative evaluation.
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CHAPTER:4 ANALYSIS AND INTERPRETATION

LIQUIDITY RATIOS:

Current RatiO:

Current ratiO calculated thrOugh dividing cutting-edge prOperty with the aid Of
cutting-edge liabilities.
Current RatiO=
current
assets/Current
Liabilities
YEAR Current Assets Current Current
Liabilities Ratio
2018 30354403 20059457 1.513
2019 16029569 10501289 1.526
1.8
1.6
1.4
1.2
1 m Column3
0.8 M ratio
N Columnl
0.6
0.4
0.2
O T T

current assets

current liabilities

Inference :in above table shown the current ratio of two years(2018-2019)current

assets are lesser than current liabilities

Quick ratio :
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(quick assets =current assets —

inventOries)

Quick Rati0=Quick assets/current

liabilities
year Current assets Current Ratio
liabilities
2018 1012393 20059457 0.050
2019 3046828 18581289 0.2901
0.35
0.3
0.25
0.2 H Columnl
M ratio
0.15
® Column3
0.1
0.05 I
O T T T 1
current assets current liabilities
Cash RatiO:
CashratiO=cash+ marketable
securities/current liabilities
Debt Equity RatiO:
Debt equity rati0=TOtal
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year TOtal liabilities equity Rati0
2018 23267575 12782661 1.820
2019 24961767 5940644 4.20
4.5
4
3.5
3
2.5 M ratio
2 M ratio2
m Series 3
15
1 -
0.5 -
O n T T 1
liabilities equity
Capital employed ratio:
Capital emplOyed=capital EmplOyed/Net
wOrth
year Capital emplOyed | Net wOrth Rati0
2018 15990779 12782661 1.2509
2019 20401122 5940644 3.4341
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3.5
3
2.5
M ratio
2 :
M Series 2
1.5 i Series 3
1
0.5
O T T T 1
capital employed net worth
Interest cOverage ratiO:
Interest cOverage
rati0=EBIT/Interest
year | EBIT Interest Rati0
2018 | 11813365 118854782 0.099
2019 | 7812240 80092394 0.0975
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0.0995

0.099

0.0985

0.098

0.0975

0.097

0.0965

EBIT Interest

M Series 1
M Series 2

m Series 3

Fixed assets turnOver ratiO:

TOtal Assets Turn Over=Sales/Net
Fixed Assets

year sales Net fixed assets Rati0
2018 118854782 18025118 6.59
2019 80089699 15451205 5.18
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6
5
4 M Series 1
M Series 2
3
 Series 3
2
1
0 T T
sales net fixed assets
Current asset turnOver ratioO:
Current asset
turnOver=sales/current assets
year sales Current Rati0
assets
2018 118854782 30354403 3.915
2019 80089699 16029569 4.996
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5
4
M Series 1
3 - .
M Series 2
 Series 3
2 .
1 .
0 = T T T 1
sales current assets
TOtal Assets turnOver RatiO:
Total assets turnOver
Ratio=sales/tOtal assets
year sales TOtal Rati0
assets
2018 118854782 36050236 3.29
2019 80089699 30902411 2.59
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3.5

3
2.5
2 M Series 1
M Series 2
1.5
i Series 3
1
0.5
O T T T
sales total assets
WOrking capital turnOver ratiO:
WCTR=sales/wO0rking capital
year sales WoOrking Rati
capital 0
201 11885478 1029494 115
8 2 6 4
201 80089699 5528280 14.4
9 8
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16

14
12
10
M Series 1
8 .
M Series 2
6 m Series 3
4
2
0 T 1
sales working capital
ProOfitability ratiOs:
Net ProOfit ratiO:
Net profit rati0=net
prOfit/sales*100
year PAT Sales Rati0
2018 6842017 118854782 5.75
2019 4641482 80089699 5.79
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5.8

5.79
5.78
5.77 M Series 1
M Series 2
5.76
 Series 3
5.75
5.74
5.73 T T 1
PAT sales
Net ProOfit based On NO PAT:
Net prOfit On NO PAT=EBIT/Sales
year EBIT Sales Rati0
2018 11813365 118854782 0.099
2019 7812240 80092394 0.097
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0.0995

0.099
0.0985
0.098 M Series 1
M Series 2
0.0975
 Series 3
0.097
0.0965
0.096 .
EBIT sales
Return On investment ratiO:
ROI=EBIT/TO0tal assets
year EBIT TOtal RatiO
assets
2018 9327691 36050236 0.258
2019 6226861 30902411 0.201
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0.3

0.25
0.2
M Series 1
0.15 _
M Series 2
 Series 3
0.1
0.05
O T T T
EBIT TOTAL ASSETS
Return On equity RatiO:
ROE=prOfit after taxes/Net
wOrth
year PAT Net wOrth Rati0
2018 6842017 12782661 8.535
2019 4641482 5940644 0.781

Earning per share ratiO:

EPS=pr0fit after tax/n0 of shares Outstanding
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CHAPTER 5: FINDINGS, CONCLUSIONS AND SUGGESTIONS
5.1 findings Of the study

« Gr0Oss proOfit and net prOfit are increased during the periOd Of study, which indicates

the firms efficient management in manufacturing ,cOnstructiOn, trading OperatiOns.

* Liquidity ratiO Of the firm is better pOsitiOn in current year. It shOws that the firm
has sufficient liquid assets,

* The fixed assets turnOver ratiO Of the firm is increased when cOmpared with 2018
5.2 Conclusion:

The project Of ratiO analysis in the cOnstructiOn cOncern is merely a wOrk Of the
prOject. but a brief knOwledge and experience Of that hOw tO analyze the financial
perfOrmance Of the firm. The study undertaken has bOught intO light Of the fOllOwing
cOnclusiOns. AccOrding t0 the prOject | came t0 knOw that frOm the analysis Of
financial statement it is clear that my hOme cOnstructiOn p.v.t Itd . have been incurring
prOfit during the periOd Of study. SO the firm shOuld fOcuses On getting Of prOfits in

the cOming year by taking care internal and external factOrs.
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INTRODUCTION :

My HOme GrOup is a huge and rapid developing institution with a
turnover a in excess Of Rs.4500 crOre primarily based out Of Hyderabad.
The grOup has presence throughout the country with hObbies in an entire
value chain comprising Of COnstruction, Cement, POwer, COnsultancy and
Education. Our achievements are a testimony tO Our  assignment Of

accomplishing excellence in whatever do.
The cOrner stOnes of Our enterprise are built On the subsequent standards:

. TO reap excellence in prOvider, satisfactOry, reliability, prOtection

and custOmer care

. TO paintings with devOtion and  innOvation with a fOcus on

general client pleasure

. TO always achieve excessive bOOm with the very best stages Of

productiveness

. TO be a generation pushed, efficient and financially sound

Organization

. TO contribute closer to community development and country
building Our cOuntry is on the increase trajectory like in no way earlier
than. TOday there may be a very pressing need tO put a sturdy fOundation
of wOrld -magnificence infrastructure. TherefOr more pOwer, mOdern-

day infrastructure and higher training is fundamental.

While MHG’s enterprise model Has been evOlving Over the past tw0 a
IOng time, we maintain t0 Operate in a number Of center industries like
Real estate, Cement, POwer, COnsultancy and Education wherein our clear
visiOn and method is assisting us acquire rich rewards. The beyOnd
success has brought in a brand new Optimism fOr the future even as we

purpOse t0 refOrm better.
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In the same breath, 1 would like tO thank all our clients, personnel,
partners and stake hOlders fOr their help inside the increase Of My Home
Group (M HG).

As a GrOup we are cOmmitted in the direction Of cOnstructing a better state
fOr the cutting-edge techn0l0gy and for the generatiOns to come back. We
are equally devOted tO cOrporate and sOcial Obligation and that is glaring
in all Our actions ,be it mOnetary, sOcial Or envirOnmental. We accept as
true with that this technique, driven with the aid of Our 3 mantras Of
excellent, reliability and integrity will earn us nOtable respected bOth

natiOnally and acrOss the wOrld.

We have cOntinually believed that Our peOple are Our largest belOngings
and giving them the liberty to suppOse and implement is what facilitates us
t0 excel. Every member of the MHG family stOcks a nOt unusual
imaginative and prescient Of sustained bOOm and develOpment inspired

with the aid of Our middle values Of excellent, reliability and integrity.

OBJECTIVES OF THE STUDY :

TO examine the ecOnOmic perfOrmance Of the MY HOME
CONSTRUCTIONS Ltd. During 2019 to 2020. TO analyses interpret and t0
signify the OperatiOnal perfOrmance of thee MY HOME
CONSTRUCTIONS Ltd by way 0f evaluating the stability sheet& incOme
& 10ss Ac TO significantly analyses the ecOnOmic Overall perfOrmance Of
the MY HOME CONSTRUCTIONS Ltd. With Help of the ratiOs.

REVIEW OF LITERATURE [5-6]:

Financial statements have tw0O primary uses in mOnetary analysis first,
they may be used t0 prOvide a ancient get better Of the cOmpany’s
ecOnOmic imprOvement. SecOnd, they are used fOr a directiOn Of

mOvement fOr the firm. A perfOrmance financial declaratiOn is prepared
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fOr a destiny length. It is the ecOnOmic manager’s estimate Of the firm’s
destiny Overall perfOrmance. The OperatiOn and Overall perfOrmance Of a
cOmmercial enterprise depends On many peOple are cOllective chOices
which might be cOnstantly made with the aid of its management team.
Every such a decisions in the end reasOns a ecOnOmic effect, fOr higher Or
wOrks On the situation and the periOdic results Of the business. In essence,
the prOcess Of handling entails a series Of mOnetary alternatives that turns
On mOments Of financial resOurces cOnnected with the cOmmercial
enterprise. SOme of the decisions made by cOntrOl One cOuld be the majOr,
inclusive Of investment in a brand new facility, raising massive quantities
Of debts Or adding a new line of prOducts Or services. MOst different
selectiOns a part Of the each day technique wherein each functiOnal
I0catiOn Of the enterprise is managed. The cOmbine Of impact Of all
decisiOns can be Observed periOdically when the perfOrmance Of the
cOmmercial enterprise is judged thrOugh variOus ecOnOmic statements and
unique analysis. These adjustments have prOfOundly affected all Our lives
and it's miles crucial fOr cOrpOrate managers, share hOlders, tenders,
clients and suppliers t0 investment and the Overall perfOrmance Of the
OrganizatiOns On which then relay. All whO rely On a business enterprise
fOr prOducts, services, Or a task should be med apprOximately their
business enterprise’s capability tO fulfill their needs time and in this

changing wOrld. The increase and imprOvement Of the cOmpany

ACTIVITY CHART

Sl.

No.

Activity Activity Details Duration
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Activity-1 Understanding Structure, Week-1
Culture and functions of [2/01/2020-T0-10/01/2020]
the
organization/identificati
on of business problem
from the Industry from
the literature study
Activity-2 Discussion with the guide for Week-2
finalization of research design [ 13/01/2020 - To
and instrumentand
presenting the same to the 17/01/2020]
guide.
Activity-3 Collection of data, editing of Week-3
the collected data, coding, [20/01/2020- To -
tabulating and presenting to
the guide for suggestions for 24/01/2020]
analysis.
Activity-4 Analysis and finalization Week-4
of report and making [27/01/2020 - To -
presentation to the guide 31/01/2020]
Activity-5 Submission of final Week-5
Report to the University [3/02/2020- To -
before one week of the 16/02/2020]
commencement of theory
examination
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