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EXECUTIVE SUMMARY 

 

 

Internship study of six weeks was undertaken to study organizational 

aspects of Koch Business Solutions India Pvt Ltd in order to gain 

practical knowledge and to know the company actually performs. 

This report is divided into five chapters. The first chapter of this study 

deals with introduction about the industry profile and company profile. In 

order to understand how the organisation is structured and what are the 

various activities carried out in the company the study is carried on, the 

second chapter of the report deals with the conceptual background and 

literature review which includes theoretical study, literature review and 

research gap of the study. The third chapter is about the Research 

Design which includes statement, need, objective, scope and limitation of 

the study. The fourth chapter is about the Data Analysis and 

Interpretation. The fifth chapter is the Summary of Findings, 

Suggestions and Conclusion of the report. 

The Internship helped me to learn new skills and enhance knowledge. It 

makes us capable of being confident while communicating and managing 

any team work for better decision making. It offered a platform to apply 

some of the ideas learned in course and provide a bridge between course 

and the professional world. 
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CHAPTER i1 

INTRODUCTION 

1.1 iINDUSTRY iPROFILE 

A iconglomerate iis ia imulti-industry iemployer i– ii.e., ia imixture iof imore ithan ione 

icommercial ienterprise ientities irunning iin icompletely iexceptional iindustries 

iunderneath ione icompany igroup, igenerally iregarding ia idetermine iorganization iand 

iplenty iof isubsidiaries. iConglomerates iare iregularly ihuge iand imultinational. 

Meaning 

A iconglomerate iis ia icompany imade iup iof ia inumber iof idifferent, isupposedly iunrelated, 

icorporations. iIn ia icorporation, ione icompany iholds ia imajority iinterest iin ia ivariety iof 

ismaller icompanies iin ia iseparate ibehavioural ienterprise. iThe ifirst imajor icompany iboom 

ioccurred iin ithe i1960’s, iand imatters iescalated ifrom ithere. 

The ilargest iconglomerates idiversify ibusiness irisk iby icompeting iin isome idifferent 

imarkets, iwhile isome iconglomerates, isuch ias ithose iin ithe imining iindustry, iprefer ito 

iengage iin ia inon-married ienterprise. 

Understanding iConglomerates 

Conglomerates iare ilarge icorporations ithat ican ibe imade iup iof iindependent icompanies 

iworking iin ivarious iindustries. iMany iconglomerates iare imultinationals iand imulti-

enterprise iorganisations. iGroups iconsidered ito ibe ia isubsidiary iof ia icompany ishall 

ifunction iindependently iof ithe ialternatives ibusiness idivisions, ibut ithe icontrol ifile iof ithe 

isubsidiaries ishall ibe imaintained iby ithe isenior imanagement iof ithe ispecified 

iorganisation. 

Taking icomponent iin ilots iof iunique icorporations ihelp ia iconglomerate's iparent ibusiness 

ienterprise ireduces iagain ithe idangers ifrom ibeing iin ian iunmarried imarketplace. iIn 

iaddition, ithis iallows ifor ia idiscerning idecrease iin ispending iand ienables iuse iof iless 

iresource. iYet ithere iare iperiods iwhen ia iorganisation ibecomes itoo ilarge ito ilose 

iproductivity. iThe icorporation ican ieven isell iitself iin iorder ito ideal iwith ithis. 
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There iare iseveral idifferent iforms iof iconglomerates iin ithe iworld itoday, ifrom 

imanufacturing ito ifood. iThe imanufacturer ican istart iby imaking iand iselling iits iown 

iproducts. iAll iof ia icombination's iauxiliary iorganizations irun iautonomously iof ithe 

idifferent ibusiness idivisions, iyet ithe iauxiliaries' iadministration ireport ito ithe isenior 

iadministration iof ithe iparent iorganization. iParticipating iin ia iwide irange iof 

iorganizations ihelp ian iaggregate's iparent iorganization icut iback ithe idangers ifrom ibeing 

iin ia isolitary imarket. iDoing iso ilikewise ienables ithe iparent ito ibring idown iexpenses iand 

iuses ifewer iassets. iBe ithat ias iit imay, ithere iare itimes iwhen ian iorganization idevelops itoo 

ilarge ithat iit iloses iproductivity. iSo ias ito imanage ithis, ithe iaggregate imay istrip. 

Benefits iof iConglomerates 

For ithe imanagement igroup iof ia iconglomerate, ihaving ia ilarge inumber iof ibusinesses iin 

iexclusive imarkets ican ibe ia ihuge iboost ito itheir ibottom iline. iPoorly ishowing ientities ior 

ibusinesses imay ibe icompensated ifor iby ithe iuse iof ispecific isectors. iBy itaking ipart iin 

ivarious iunlike icorporations, ithe ihead iorganisation iis iable ito iminimize iexpenses 

ithrough ithe iuse iof ifewer iassets, iand iwith ithe iaid iof idiversifying ienterprise iinterests, 

ithe idangers iinherent iin iworking iin ione imarket iare imitigated. 

In ifact, iconglomerate-owned icompanies ihave iaccess ito iinternal icapital imarkets, 

iallowing igreater iopportunity ito iexpand ias ia icompany. iA iconglomerate imay iallocate 

icapital ito ione iin iall iits icorporations iif ithe iorganisation’s ineeds iare inot iprovided ias ikind 

iterms ioutside ithe icapital imarkets. 

Disadvantages iof iConglomerates 

The iduration iof ithe icompany idefinitely iaffects ithe ivalue iof iits istock, ia itrend ireferred ito 

ias ia icompany iprice ireduction. iThe inet ivalue iof ithe iagencies iowned iby ithe icompany 

iappears ito ibe ibetween i13% iand i15% ihigher ithan ithe icost iof ithe icompany istock. iThe 

isum iof ia ihandful iof iissues irelated ito ifinancial iaccountability iand icontrol; imakes ithe 

icompany iinventory iworth ia idiscount. 

History ihas ishown ithat iaggregates ican iturn iout ito ibe iso ienhanced iand icomplex ithat 

ithey iare itoo ihard ito ieven ithink iabout imanipulating iefficiently. iSince ithe ipeak iof itheir 

ireputation iduring ithe iperiod ibetween ithe inineteen-sixties iand ithe inineteen’s-eighties, 

imany iconglomerates ihave ireduced ithe inumber iof icorporations iunder itheir icontrol ito 

ithe ithree ipreferred isubsidiaries ithrough idivestiture iand ispinoffs. i 
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Management ilevels icontribute ito ithe icosts iof itheir ibusinesses iand, idepending ion ihow 

ibroad ithe ipriorities iof ia icompany iare, ithe ibenefits iin ipower imay ibe iminimized. 

The imonetary ifitness iof ia iconglomerate iis idifficult ifor ithe iparent, iby ibrokers, ianalysts, 

iand iregulators, ias ithe ifigures iare iusually ipresented iin ia icollective, imaking iit idifficult ito 

idistinguish ithe ioverall isuccess iof ieach imale ior ifemale iemployer iowned iby ia 

iconglomerate. 

Well-Known iConglomerates 

Warren iBuffet's iBerkshire iHathaway, ian iaggregate ieffectively ioverseen iorganizations 

iengaged iwith ieverything ifrom iplane iassembling ito iland, iis igenerally iregarded iand ione 

iof ithe imost inotable iorganizations ion ithe iplanet. iBerkshire iHathaway ihas ia idominant 

ipart istake iin imore ithan i50 iorganizations iand iless ipossession iin iorganizations 

iextending ifrom iWal-Mart ito ivehicle imakers. i 

Smorgasbord's imethodology iis ito ideal iwith ithe icapital iassignment iand ipermit 

iorganizations iclose ito iadd iup ito icarefulness iwith iregards ito idealing iwith ithe itasks iof 

iown ientity. i 

An iadditional imodel iis iGeneral iElectric. iInitially iestablished iby iThomas iEdison, ithe 

iorganization ihas ideveloped ito iclaim iorganizations ioperating iin ivitality, iland, imoney, 

iand ihuman iservices, ialready ipossessing ia idominant ipart istake iin iNBC. iThe 

iorganisation iis imade iup iof iexplicit iarms ioperate iindependently ibut iare icompletely 

iinterconnected. iThis imeans ithat ithe icreative iwork i(R&D) ion ispecific idevelopments 

ican ibe iextended ito ia ibroader ivariety iof iproducts. i 
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1.2 iCOMPANY iPROFILE 

 

 

 

Koch iBusiness iSolutions iIndia iPrivate iLimited iis iconsolidated ion i13 iNovember i2017. 

iIt iis idelegated iSubsidiary iof iForeign iCompany iand iis ienlisted iat iRegistrar iof 

iCompanies, iBangalore. iIts iapproved iauthorised icapital iis iRs. i50,000,000 iand iits ipaid 

iup icapital iis iRs. i190,000. iIt iis iassociated iwith iother iPC irelated iexercisesi[for imodel, 

isupport iof isites iof idifferent ifirms/formation iof iinteractive imedia iintroductions ifor 

idifferent ifirms ietc.] 

Koch iBusiness iSolutions iIndia iPrivate iLimited's iAnnual iGeneral iMeeting i(AGM) iwas 

ikeep igoing ihung ion i18 iSeptember i2018 iand iaccording ito irecords ifrom iMinistry iof 

iCorporate iAffairs i(MCA), iits iaccounting ireport iwas ikeep igoing idocumented ion i31 

iMarch i2018. 

Company iDetails 

Company iName Koch iBusiness iSolutions iIndia iPrivate iLimited 

Ownership iType Private 

Primary iBusiness 

itype 

MCA iprovider 

Category Company iLimited iby iShares 

Sub iCategory Subsidiary iof iForeign iCompany 

Main iLanguage English 
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Corporate 

iIdentification 

iNumber i(CIN) 

U72900KA2017FTC107846 

Year iof 

iEstablishment 

13/11/2017 

Age iof iCompany 2 iYears i4 iMonths i9 iDays 

Status ACTIVE 

Primary iLocation Bangalore 

Authorized iCapital 50,000,000 

Paid-up iCapital 190,000 

 

Registration iDetails 

Registration iType Company iRegistration 

Registration iNumber 107846 

Registration iYear 2017 

Activity idescription Other icomputer irelated iactivities i[for iexample 

imaintenance iof iwebsites iof iother 

Registration 

iauthorities 

RoC-Bangalore 

Registered ifor 

iactivities 

72900 
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Koch iIndustries, iInc. iis ian iAmerican iglobal iagency ilocated iin iWichita, iKansas. iIts 

iauxiliaries iare irelated ito ithe iassembling, irefining, iand iconveyance iof ioil, isynthetic 

icompounds, ienergy, ifiber, iintermediates iand ipolymers, iminerals, icomposts, imash iand 

ipaper, iconcoction iinnovation ihardware, ifarming, imoney, iwares ireplacing, iand 

icontributing. iKoch iclaims iInvista, iGeorgia-Pacific, iMolex, iFlint iHills iResources, 

iKoch iPipeline, iKoch iFertilizer, iKoch iMinerals, iMatador iCattle iCompany, iand 

iGuardian iIndustries. iThe icompany iutilizes i1,20,000 iindividuals iin i60 inations, iwith 

iapproximately iportion iof iits ibusiness iinside ithe iUnited iStates. iThe icompany iis ithe 

ilargest ilandowner iin ithe iAthabasca ioil isands. 

With iyearly iearnings iof i$110 ibillion iby iusing i2014, ithe iagency iis ithe isecond ione 

ilargest isecretly iheld iorganization iinside ithe iUnited iStates iafter iCargill. iIn i2007, iit 

ichanged iinto ilocated ias ithe imost iimportant isecretly iheld icompany. iIn ithe ioccasion ithat 

iKoch iIndustries ihave ibeen ian iopen ienterprise iin i2013, iit iwould ihave iplaced 

iseventeenth iinside ithe iFortune i500. i 

The icompany iwas iset iup iby iusing iits inamesake, iFred iC. iKoch, iin i1940 iafter ihe 

iconstructed iup ia icreative iuncooked ipetroleum irefining iprocess. iFred iC. iKoch ipassed 

iaway iin i1967 iand ihis ilarge icomponent ienthusiasm ifor ithe ibusiness ienterprise iwas 

icomponent iamongst ihis ifour ichildren. iIn iJune i1983, iafter ia iharsh ilawful iand iassembly 

iroom icombat, ithe istakes iof iFrederick iR. iKoch iand iWilliam i"Bill" iKoch iwere 

ipurchased iout ifor i$1.1 ibillion iand iCharles iKoch iand iDavid iKoch ihave ibecome igreater 

ielement iowners iin ithe ienterprise. iCharles ipossesses iforty itwo% iof ithe ienterprise; itrusts 

ito iassist iElaine iTettemer iMarshall, ithe igirl iin-regulation iof iJ. iHoward iMarshall iand 

iAnna iNicole iSmith, iand iElaine's iyoungsters, iPreston iMarshall iand iE. iPenetrate 

iMarshall iJr., iown i16% iof ithe icompany. iThe ibeneficiaries iof iDavid iKoch iwho ihanded 

ion iAugust i23, i2019 ipersonal ithe iequalization, i42%, iof ithe icorporation. i 

The icompany ihas iapplied iits ipossibility ifrom ithe iweights iof iopen imarkets ito imake 

ilengthy ihaul iwagers. iCharles iKoch ihas iexpressed ithat ithe iemployer icould iopen iup ito 

ithe isector i"now inot iwithout ia icombat". 

In i2017, ithe iorganization ibecame ihighlighted iwithin ithe iForbes' irundown iof iAmerica's 

iBest iEmployers iby imeans iof iState. i 
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Environmental iand iSafety iRecord: 

Bloomberg ireports ithat ifrom i1999 ito i2003, iKoch iIndustries iturned iinto isurveyed 

i"more ithan i$400 imillion iin ifines, ipunishments iand iselections". iDaniel iIndiviglio, iin ia 

ireaction ipiece idisplaying iup iin iThe iAtlantic icontends ithat ithe iBloomberg iarticle iis 

ione-sided iand imisdirecting, itestifying ithat ithe iBloomberg iorganization i"simply 

ilocated i8 iexamples iof imeant iunfortunate ibehaviour ithrough ia imonster iglobal iover ithe 

irange iof isixty ithree iyears". i 

In i1995 iwhile ithe ifit iturned iinto idocumented, iKoch iconsultant iRon iHowell iexpressed 

i"We've iput iover i$one ihundred ififty imillion iin ispill isecurity iand iline ihealing iinside ithe 

iroute iof ithe iultimate i5 iyears. iWe've ihad ithe ioption ito ireduce ispills ithru ithat itime ispan 

iby iusing ialmost i70 ipercentages ieven ias iwe iimproved iour ipipeline imileage iwith ithe iaid 

iof iextra ithan i25 ipercentages." iBetween i1990 iand i2000, iKoch ireduced iits iunrefined 

ipetroleum ipipeline ispills iby iusing iover i90%. i 

In iMarch i1999, iKoch iPetroleum iGroup iidentified ithat iit ihad icarelessly ilaunched ia ibig 

iwide ivariety iof igallons iof iflying ifuel iinto iwetlands ifrom iits iprocessing iplant iin 

iRosemount, iMinnesota, iand ithat iit ihad iillicitly idumped ione imillion igallons iof ihigh-

smelling isalts iwastewater ionto ithe iground iand iinto ithe iMississippi iRiver. iKoch 

iPetroleum ipaid ia i$6 imillion iexcellent iand i$2 imillion iin iremediation icosts, iand ibecome 

irequested ito iperform ithree iyears iof ievaluation. i 

In i2000, ifor ithe i312 iunique ioil islicks isupposedly icredited ito iKoch iand iits iauxiliaries 

ithat ihad ihappened iacross isix istates, iKoch ipaid iwhat ichanged iinto ion ithe itime ithe imost 

iimportant icommon ihigh-quality iat iany ipoint ipressured ion ian iorganisation iunder iany 

iauthorities iecological iregulation ifor ithe iillicit ilaunch iof iraw ipetroleum iand ioil ibased 

icommodities. iIt ibecame ithe ifirst irun ivia ithe ilegislature ihad iever igathered ia ifew 

ioverflows idiverse iyears ibelow ione iconsolidated ideclare itowards ia icorporation. iKoch 

iwondered ithe iEPA ifigures, ipronouncing ithe iEPA ifailed ito irecord iasserts iin iover ipart 

iof ithe i312 iaffirmed icases, iand isimilarly, ithat i"A iconsiderable ilot iof ithese iintended 

ispills iare inot ianyways irecorded iin ithe iEPA's ipersonal ioil islick iinformation ibase." iIn ia 

isettlement iwith ithe iU.S. iEquity iDepartment iand ithe iprovince iof iTexas iwhich iincluded 

i"releases ithat itook iplace ibecause ithe iconsequence iof ioutsider isports, isuch ias i 
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Burrowing," ithe iemployer iconsented ito ipay ia i"$30 imillion icommonplace ipunishment, 

ienhance iits ihollow iavoidance iapplications iand iburn ithru i$5 imillion ion iherbal 

iundertakings". i 

In iSeptember i2000, ia icentral iauthority iawesome ijury irestored ia i97-count iarraignment 

ias ia idetriment ito iKoch iIndustries iand i4 iman ior iwoman iemployees ifor inatural 

iwrongdoings iidentifying iwith isupposed iinfringement iof ithe iClean iAir iAct iand ithe 

iestimation iand imanage iof ibenzene idischarges ifrom ithe iWest iPlant iin iCorpus iChristi, 

iTexas. iAn ioverriding iarraignment ifollowed iin iJanuary i2001. iIn iApril i2001, iKoch 

iconfessed ito ione icheck, iidentified iwith iwastewater ipronouncing iit ihad iself-spoke iback 

ito ithe imanagement iin i1995, ias iconsistent iwith ithe icorporation. iKoch iIndustries 

ibecame ifined i$20 imillion, iof iwhich i$10 imillion ibecame ia icrook iexceptional iand i$10 

imillion ito ibe iapplied ifor iwonderful iventures ito ienhance inature iin iCorpus iChristi. i 

In iDecember i2000, ithe iJustice iDepartment iand iEPA imarked ia iConsent iDecree iwith 

iKoch iPetroleum iGroup ito ispend ian iexpected i$80 imillion ito iintroduce ibrilliant 

iinfection icontrol ihardware iat i iremedy icentres iin iCorpus iChristi, iTex. iWhat's imore, ione 

iclose iSt. iPaul, iMinn., idecreases idischarges ifrom istacks, ispilling ivalves, iwastewater 

ivents, iand iflares. iKoch iadditionally iwill itake icare iof ia i$4.5 imillion ipunishment ito 

isettle iClean iAir iAct iinfringement iand iother iecological iinstances iat iits iMinnesota 

iremedy ifacility. iThe iState iof iMinnesota ihas iparticipated iin ithe iagreement iwith ithe iUS. 

i 

In iJune i2003, ithe iUSA iCommerce iDepartment ifined iFlint iHills iResources ia i$200,000 

inot iunusual ipunishment. iThe inice isettled icosts ithat ithe icorporation itraded iunrefined ioil 

ifrom ithe iUnited iStates ito iCanada iwithout isuitable iUS igovernment iapproval. The 

iCommerce iDepartment's iBureau iof iIndustry iand iSecurity istated ifrom iJuly i1997 ito 

iMarch i1999, iKoch iPetroleumi(later iknown ias iFlint iHills iResources) isubmitted i40 

iinfringements iof iExport iAdministration iRegulations. i 

In i2005, iKoch's iFlint iHills iResources iprocessing iplant ibecame iperceived iby iusing ithe 

iEnvironmental iProtection iAgency's iClean iAir iAwards isoftware ifor idiminishing iair 

iemanations iby imeans iof i50 ipercent, ieven iat ithe isame itime ias ideveloping 

iresponsibilities. iThe iEPA ihas iworked iwith iFlint iHills iResources ito icreate i"structures i 
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for ishortening ialleged i'upset' iemanations, iin iwhat ioffice iand ipals iassets icountry imay 

iwant ito ispark ioff iroute ito irestriction isuch ioutflows ifrom ioil iprocessing iplant ilife iand 

iother icutting-edge iworkplaces". iThe iEPA idepicted ithe imethod ias ia i"version ifor ione-

of-a-kind icorporations". i 

In i2004, iKoch iIndustries ipurchased ia iprocessing iplant iin iNorth iPole, iAlaska ithat 

itapped ithe iTrans-Alaska iPipeline iand icreated iwarming iand ifly ienergizes iand idistinct 

igadgets. iIn i2006, iFlint iHills iResources iturned iinto ifined ialmost i$sixteen,000 ivia ithe 

iEPA ifor i10 iseparate iinfringement iof ithe iClean iAir iAct iat ithat iworkplace, iand ibecame 

irequired ito ispend ianother i$60,000 ion isafety iequipment iexpected ito iassist istop idestiny 

iinfringement. iIn iJanuary i2020, iafter ia ipreliminary ithat ihad ibegan iin iOctober i2019, ia 

iFairbanks, iAlaska iSuperior iCourt ichoose igenius item iasked iWilliams iAlaska 

iPetroleum, ipast iowner iof ithe iprocessing iplant, ito ipay i$29.4 imillion ifor iprices iand 

iharms iidentified iwith isullying idrinking iwater iwells isupplying imany ioccupants iwith 

isulfolane, ithe itough ifirst iof iall iobserved iin i2009. iThe iappointed iauthority 

iindependently iasked iWilliams ito ipay idestiny iresponse icharges iand iincompletely ipay 

ioff iFlint iHills iResources iLLC ifor ithe igreater ithan i$130 imillion iit ihad ispent ito igive 

ismooth iwater ito iencouraged ipopulation. iThe iappointed iauthority idistributed i75% iof 

ithe ispill iresponsibility ito iWilliams iand i25% ito iFlint iHills iinside ithe iinitial ithat 

idetermined ithe iallotment iof iobligation. iThe iAlaska iAttorney iGeneral's iworkplace 

iremarked, i"We're ihappy ithat ithe icourt iinsisted ithe ifundamental irule ithat ibeneath 

iAlaska iregulation ithe ipolluter ipays." iWilliams, iFlint iHills iand ithe ination iwere iin icase 

iwith irespect ito ithe isulfolane ituft ifor ialmost i10 iyears. i 

Koch iIndustries ireceived ithe i2015 iConservation iEducation iAward ifrom ithe iWildlife 

iHabitat iCouncil iand i"has ijoined iforces iwith ithe icorporation ion iprotection iendeavours 

ifor ias ia iways iagain ias i15 iyears". iSomewhere iin ithe irange iof i2009 iand i2015, iKoch 

icorporations iearned i1.5 ihonours ifor isecurity, inatural igreatness, icommunity 

istewardship, idevelopment, iand iconsumer icare ifrom iextraordinary igovernment 

iworkplaces, icompanies, iecological iinstitutions, ichange iaffiliations, iand ibeneficent 

iinstitutions iaround ithe iworld. i 

The iGeorgia-Pacific iPaper iMill iin iCrossett, iArkansas ibecame ithe idifficulty iof ithe 

iherbal inarrative ifilm iCompany iTown i(film), idischarged iin i2016. iThe imovie iclaims i 
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that isick-recommended iwaste iremoval ithrough ithe iplant ihas icaused ia iset iof idisorder 

iepisodes iin ithe iquarter iacross ithe iplant. 

Political iActivity: 

Fred iC. iKoch ibecame ione iof ithe icoordinators iof ithe iJohn iBirch iSociety iin i1958. i 

As iconsistent iwith ithe iCentre ifor iResponsive iPolitics, ia iwidespread ilot iof iKoch 

iIndustries' icommitments ihave ilong ipast itowards iconducting ienactment ion icosts, 

ivitality iand iatomic iforce, ibarrier iassignments iand ieconomic iadministrative ichange. 

iKoch iIndustries ihas ibeen icondemned iby iusing ithe iearthy iman ior iwoman ibunch 

iGreenpeace ifor ithe ijob ithey iconfirm ithe iagency iperforms iin iinfluencing ienvironmental 

ichange iarrangement iwithin ithe iUnited iStates. iKoch iIndustries idenied ithat ithey've 

inegatively iaffected ienvironmental ialternate, ipronouncing ithey ihave igot i"actualized 

icreative iand irealistic iprocedures ito ilessen iwaste iand ioutflows, iwhich iinclude iozone 

idepleting isubstances". iThe ienterprise iin iaddition iguaranteed, i"Koch ibusinesses iand 

iKoch iinstitutions ihave iattempted ito iprogress imonetary iopportunity iand imarket-

primarily ibased iarrangement ianswers ifor iproblems iregarded ivia isociety," iexpressing 

i"financial ipossibility ifirst-class iencourages iadvancement, iecological iguarantee iand 

iprogressed inon-public idelight iin ia ipreferred ipublic." i 

Before i2008, ia iCanadian iauxiliary iof iKoch iIndustries iintroduced ito ithe iFraser 

iInstitute, ia itraditionalist iCanadian iopen iapproach isuppose itank, ias iper ithe iInstitute's 

iorganizer. i 

The iemployer ihas icontradicted ithe irule iof ieconomic isubordinates, irestricts ion iozone 

iharming imaterials, iand isupporters ifree imarketplace iinstitutions iand icauses. i 

Koch iIndustries ihas iemerged ias ian iopponent iof iLow iCarbon iFuel iStandards. iAs iin istep 

iwith iKoch iIndustries, i"LCFS iwould iinjure ipurifiers ithat idepend ion ioverwhelming 

irough ifeed ishares ito igive ithe itransportation ifills ithat ikeep iAmerica ishifting." i 

The iKoch iIndustries iweb ipage icarries ia iend ipiece ifrom iThe iWall iStreet iJournal iwith 

ithe iaid iof iCharles iKoch, ititled i"Why iKoch iIndustries iis iSpeaking iOut." iThe iarticle 

istates: i"Due ito iour iactivism, iwe've ibeen iattacked ithrough iunique igatherings. iIn ispite i 
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of ithis ievaluation, iwe iare iresolved ito imaintain icontributing iand igoing ito ibat ifor ithose 

ilegislators, imuch ilike iWisconsin iGov. iScott iWalker, iwho iare itaking ithese 

iproblemsi[deficit ispending iby igovernments] ihonestly." i 

The icompany ilikewise ireserves ithe ipolitical ihobby iboard iof itrustees iKochPAC. i 

In ia i2014 isentiment ipiece iin iThe iWall iStreet iJournal, iCharles iKoch iexpounded ion ihis 

iconvictions ion ia iloose isociety isaying, i"A iwithout ia idoubt iloose isociety irelies iupon ion 

ia idream iof iregard ifor ipeople iand iwhat ithey iesteem. iIn ia iactually iloose isociety, iany 

ienterprise ithat iaffronts iits icustomers iwill ifall iflat iand ihas ithe iproper ito ido ias isuch. iThe 

iequal iought ito ibe ivalid ifor iany ilegislature ithat iaffronts iits iresidents. iThe ifocal 

iconviction iand ilethal iconceitedness iof ithe ipresent iorganization iare ithat iyou iare 

iunequipped ifor istrolling iyour iown ilife; ihowever ithe iones iin ipowers iare iprepared ifor 

ijogging iit ifor iyou. iThis iis ithe isubstance iof imassive igovernment iand icooperation." i 

In iFebruary i2016, iCharles iKoch icomposed ian ievaluation ipiece ifor iThe iWashington 

iPost, ititled i"This iis ithe ionly itrouble iwherein iBernie iSanders iis iright" iwherein ihe 

icontended ithat i"Democrats iand iRepublicans ihave iagain iand iagain ipreferred 

ipreparations iand irecommendations ithat ipick iout ivictors iand idisasters. iThis ipropagates 

ia ipattern iof imanipulate, ireliance, icronyism, iand idestitution iwithin ithe iUnited iStates." 

7 iCompanies iOwned iby ithe iKoch iBrothers: 

The iKoch ibrothers, iCharles iand iDavid iare inotable ifor itheir ihumanitarian iand 

itraditionalist ilegislative iissues, iregularly idepicted ias ihuge icharacters ithat isway iraces 

iand igovernment ichoices. iBe ithat ias iit imay, iin ispite iof iacclaim ias ipolitical iinfluencers, 

itheir iessential iexercises ifocused ion ioperating iKoch iIndustries iInc., iof iwhich ithey 

ipossessed iover i80%. i 

The ienterprises iunder ithe iKoch iare iassorted, iextending ifrom iorganizations ithat imanage 

ivitality ito ispandex. iKoch iorganizations iprocess iminerals, imake ipapers, imanures, iand 

irefine ioil. iA iportion iof ithe iauxiliaries iare iadditionally iengaged iwith ifarming, iproducts 

iexchanging, iand icontributing. 
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1. iFlint iHills iResources 

 

Flint iHills ioffers ioil ibased icommodities, igas, idiesel ipowers, istream ienergizes, iand 

iother ioil iitems, ijust ias ithose iidentified iwith ipolymers iand idifferent isynthetic 

icompounds. iThe iorganization's iethanol iplants ihave ia iconsolidated icreation ilimit iof 

iaround i850 imillion igallons ifor ieach iyear. iThe iorganization iadditionally iinvestigates 

ibio ienergizes. iFlint iHills ishowcases ian iassortment iof isubstance iapplications, icoatings, 

icar iparts, iand iblack-top iand isells iitems ion ian ioverall ipremise. 

2. iGeorgia-Pacific i 

 

Koch iIndustries ipurchased iGeorgia iPacific ifor i$21 ibillion ion i23rd
 iDecember i200. iThe 

icompany iemploys imore ithan i30,000 iemployees iin imore ithan i180 icountries. iIt iis ibased 

iin iAtlanta, iGeorgia, ibut ihas imarkets iall iover ithe iworld. 

3. iGuardian iIndustries 

 i 
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Koch iIndustries icompleted iits ifull itakeover iof iGuardian iIndustries ion i1st
 iFebruary 

i2017, iafter ihaving ipreviously iacquired i44.5 ipercent iinterest iin ithe icompany. iGuardian 

iIndustries iis iheadquartered iin iMichigan iand iemploys i18,000 ipeople iin ithe iUnited 

iStates, iEurope, iSouth iAmerica, iAfrica, ithe iMiddle iEast iand iAsia. 

4. iInvista 

 

Koch iIndustries ireceived iInvista ifor i$4.2 ibillion, iwhich iincludes iassumption iof idebt 

iand isure iinterests, iin iApril i2004. iAltogether, iInvista ipossesses i23 ibrands iand iis 

iengaged iwith itextures, istrands, iplastics, ipolymers, isynthetics, iand ithe iauthorizing iof 

iinnovation. iThe iemployer iworks iin i20 inations iand ihas iaround i10,000 irepresentatives. i 

Invista imakes ispandex, itars, isynthetic iconcoctions, iand ipolymers iand iis ia ifacet itask iof 

iDuPont. iThe ibusiness ienterprise ispecializes iin imaterials iand ipossesses idiverse 

imanufacturers, ias ian iexample, iLycra, iTactel, iand iThermolite, isimply ias ibrands ifor 

ioutdoors itools, icowl i(Stainmaster), iand iluggage. iWhen iKoch iIndustries ibought iInvista 

iin i2004, ithe iconglomerate imerged ithe ipolymers isubsidiary iwith iits ipresent iKoSa 

isubsidiary ion ithe iway ito icreate ia ibrand inew ibusiness ienterprise ibeneath ithe iInvista 

icall. 

5. iMolex 

 i 
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Koch iIndustries ipaid i$7.2 ibillion ito iacquire iMolex iin iSept. i2013. iThe iorganisation 

icounts inearly ia i100,000 iproducts iin iits icatalogue iand ihas iextra ithan i42,000 iemployees 

iin i39 iinternational ilocations. iFor ithe iyear ifinishing iJune i30, i2013, iMolex ihad 

iapproximately i$3.6 ibillion iin isales. 

Molex icreates ielectronics ito isolve itechnical iproblems iin ielectric imotors, irobotic 

isurgical itreatment, iand ieven ithe iMars iExploration iRover. iThe iagency iis ilikewise 

iconcerned iin ifiber ioptics, iclever itelephones, iand iprotection iapplications. iWith iabout 

ieighty iyears iof irecords, iMolex ihas ibeen ia ivital ia ipart iof ithe iimprovement iof ia inumber 

iof ithe imost idistinguished itechnologies iof ithese idays, isuch ias ithe iprimary imobile 

itelephones, iHDTVs, iand icar iradios. 

6. iKoch iAg i& iEnergy iSolutions 

The iKoch iAg iand iEnergy iSolutions iCompany iperform i3 iKoch iIndustries isubsidiaries. 

iKoch iFertilizer imanufactures iand imarkets ia ihuge ivariety iof ifertilizer imerchandise 

iused iin ithe iagriculture iindustry iand ioperates ia iworldwide idistribution icommunity iwith 

iterminals iin iNorth iAmerica, iSouth iAmerica, iand iEurope. 

Meanwhile, iKoch iEnergy iServices imarkets ielectricity iand iherbal ifuel iin iNorth 

iAmerican imarkets. iIt iuses iits iknowledge iin imarket ievaluation, ipurchasing, ihedging, 

iand ielectricity ilogistics ito ioffer icomplete iofferings ito idifferent iagencies. iLastly, iKoch 

iMethanol iis ia imethanol iprovider. iIt ichanged iinto iat ifirst ihooked iup ito ifulfil ithe iwishes 

iof iKoch iIndustries isubsidiaries, ibut iit inow iworks iwith idifferent ibusinesses ias inicely. 

7. iKoch iPipeline iCompany 

Koch iPipeline iclaims ipipelines iat isome ipoint iof iTexas, iMinnesota, iMissouri, iIowa, 

iWisconsin, iand iIllinois. iThe ipipelines itransport ioil iand idelicate ioil, isimply ias 

iflammable igasoline. iKoch iPipeline iCompany iworks iaround i4,000 imiles iof ipipeline iin 

isix iU.S. iStates, ithe ilongest iof iwhich iinclude ithe i580-mile iWood iRiver iline iin iMissouri 

iand ia i540-mile ipipeline iframework iin iSouth iTexas, ithe i2 iof iwhich itransport iunrefined 

ipetroleum. 
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PROMOTERS i 

 

● Charles iG. iKoch i– iCEO 

 

 

● Richard iFrancis iWilliam iSwan i- iDirector 

 

 

● Viren iJekisan iBhatia i– iDirector 
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 i  

● Girish iKumar iCherukad i– iDirector 

VISION 

Koch ivision iis ito iimprove ithe ivalue iwe icreate ifor iour icustomers imore iefficiently iand 

ifaster ithan iour icompetitors. 

MISSION 

Koch iIndustries iseeks ito imaximize ithe ipresent ivalue iof ifuture iprofits. iDoing iso 

iprovides isecurity iand iopportunity ifor istockholders iand iproductive iemployees, iwhile 

ialso ibenefiting icustomers iand isociety ifor iinvestment. iWe icreate ithese iadvantages iand 

iopportunities ithrough ileadership iin ideveloping iand ipracticing iMBM. 

QUALITY iPOLICY 

Koch iIndustries iemploys ia irigorous iapproach icalled ithe iMarket-Based iManagement 

iphilosophy ito irun ithe ibusiness. iCEO iCharles iKoch ihas iperfected ihis imanagement 

iplaybook iover ithe idecades, iand iin i2007, ipublished ia ibook icalledi“The iScience iof 

iSuccess”, iexplaining ihow ithe isystem iworks iat iKoch. 

MBM, ias iKoch iworkers icall iit, ilies iat ithe icore iof ihow iKoch iworks ieach iday. iMBM iis 

inoteworthy ifor ithe iexplanation ithat iit ijoins iKoch's irepresentatives, igiving ithem ia 

itypical ilanguage iand ia ishared iobjective. iThere iisn't ia igreat ideal iof iworkmanship ion ithe 

idividers iin iKoch's icentral istation, ihowever iwherever iyou iturn, ithere iis ia iduplicate iof 

iMBM's i10 icore ivalues iswinging ifrom ithe idivider. iAt ithe ipoint iwhen irepresentatives 

iget ia ifree icup iof iStarbucks iespresso iin ithe ilunchroom, ithe istandards iare iimprinted ion 

ithe iexpendable icup. 
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The iGuiding iPolicies iOf iKoch iAre: 

● Integrity: iHave ithe icourage ito ialways iact iwith iintegrity iand iin iharmony iwith 

iour ivision. 

● Stewardship iand iCompliance: iAct iwith iappropriate irespect ifor ithe iprivileges iof 

iothers. iRespect igiver iplan iin ia iway ithat iprogresses iour ivision. iConform ito iall 

ilaws iand iguidelines. iStop, ithink, iand iinquire. i 

● Principled iEntrepreneurship: iPractice ia iway iof ithinking iof ishared iadvantage. 

iShow ito iindividuals iall ithings iconsidered iand ipoints iof iview ithat ithis iway iof 

ithinking iwill iimprove iindividuals' ilives. iPull iin, ipropel, iand iengage ihowever 

imany iindividuals ias iwould ibe iprudent ito ibecome isocial-change ibusiness 

ivisionaries idevoted ito ipropelling ia igeneral ipublic iof icommon iadvantage. 

● Transformation: iChange iyourself, iyour iassociation, iand iour iendeavours. iLook 

ifor, icreate, iand iuse ithe ivision, itechniques, iand istrategies ithat iwill iempower ius 

ito iexhibit ia isuperior imethod ito iassist iindividuals iwith iimproving itheir ilives iand 

ienergize ifast iappropriation iacross isociety. i 

● Knowledge: iGain ithe ibest iinformation ifrom iall isources ithat iwill iempower iyou 

ito iimprove iyour iexhibition. iOffer iyour iinsight iproactively. iGive iand irequest 

ichallenge ireliably iand iconsciously. i 

● Humility: iBe iunassuming, imentally igenuine, iand imanage ireality ivaluably. 

iBuild iup ian iexact ifeeling iof iself-esteem idependent ion iyour iqualities, 

iimpediments, iand icommitments. iConsider iyourself ias iwell ias iother ipeople 

iresponsible ito ithese imeasures. i 

● Respect: iTreat ieverybody iwith igenuineness, ipride, iregard, iand iaffectability. 

iGrasp ialternate ipoints iof iview, iencounters, iaptitudes, iinformation, iand iabilities 

iso ias ito iuse ithe iintensity iof idecent ivariety. i 

● Self-Actualization: iBe ia ilong ilasting istudent, iform iyour iaptitudes iinto iabilities 

ithat imake iworth iand iassist iyou iwith iunderstanding iyour ipotential iwhich iis 

ifundamental ifor isatisfaction. iAs iyou ibecome iprogressively iself-realized, iyou 

iwill ibetter iarrangement iwith ithe ireal iworld, iface ithe iobscure, iinventively itake 

icare iof iissues, iand ihelp iother ipeople isucceed. 
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PRODUCTS 

● Asphalt 

● Chemicals i 

● Commodities itrading 

● Energy 

● Fibres i 

● Fertilizers 

● Finance 

● Minerals i 

● Natural igas 

● Plastics 

● Petroleum 

● Pulp iand ipaper 

● Ranching 

 

INFRASTRUCTURE iFACILITIES 

Koch iIndustries iis ia igigantic iaggregate—Charles iis ithe iCEO, iDavid ithe iofficial iVP. 

iWhat istarted ias ian ioil iprocessor iwhen itheir idad ibegan iit iin i1940 iis icurrently 

iconsidered iby iForbes ito ibe ithe isecond-biggest iprivately iowned ibusiness iby iincome iin 

ithe iUnited iStates, igetting imore ithan i$115 ibillion iyearly ifrom iorganizations ithat itouch 

ipractically ievery iindustry iand iall iaspects iof iAmerican ilife. iKoch iand iits ibackups imake 

ithe ifilaments iin iyour ifloor icovering i(Stainmaster), ithe itissue iin iyour iwashroomi(Angel 

iSoft), ithe istretch imaterial iin iyour ipants iand iyoga ipants i(Lycra). iThey imake ithe 

iconnectors iin iyour itelephone i(Molex), ithe iglass iin iyour iwindows i(Guardian), 

icomposts iused ito idevelop iyour isupermarket ipurchased iproducts iof ithe isoili(Koch 

iAgronomic iServices), iand ipipelines ithat iconvey ithe igas iand ipetrochemicals ifrom 

iwhich ihuge inumbers iof ithose ithings iare ithemselves imade. iThe iorganization iutilizes iin 

iexcess iof ia ihundred ithousand iindividuals iin isixty inations, iremembering inear isixty 

ithousand ifor ithe iUnited iStates. iKoch iis ithe igreatest isort iof ienormous iindustry. i 

The iamazing, ithrobbing imodern imachine ithat iproduces ithat icash—the ismoke iand ifire 

iand igas iand ioil, ilaborers igranulating iand iperspiring iand ipunching iin iand ipunching iout, 

https://en.wikipedia.org/wiki/Asphalt
https://en.wikipedia.org/wiki/Chemical_substance
https://en.wikipedia.org/wiki/Commodity
https://en.wikipedia.org/wiki/Energy
https://en.wikipedia.org/wiki/Fiber
https://en.wikipedia.org/wiki/Fertilizer
https://en.wikipedia.org/wiki/Finance
https://en.wikipedia.org/wiki/Mineral
https://en.wikipedia.org/wiki/Natural_gas
https://en.wikipedia.org/wiki/Plastic
https://en.wikipedia.org/wiki/Petroleum
https://en.wikipedia.org/wiki/Pulp_and_paper_industry
https://en.wikipedia.org/wiki/Ranch
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iplastic iand isynthetic isubstances iand ipaper iand itrees, icontamination iand icleaning, 

isequential iconstruction isystems igetting irid iof ithe istuff ithat imakes ievery iday ilife iright 

inow. 

Growth iis ithe imost ifundamental ipart iof ithe icorporate iculture. iAll ithings iconsidered, iat 

iregular iintervals. iBookkeepers iare itold ithey ibasically ihave ino ibudgetary iimpediments. 

iOn ithe ioff ichance ithat ia iventure ithought iis isound, ithey'll imake iit, ipaying ilittle imind ito 

iscale. iOn ithe ioff ichance ithat ithere iis ian iapproach ito idevelop ireasonably, ithey iwill, 

iwithout istatement iof iregret. i"If iyou idon't ithink iof ia iway ito imake iyour iown ijob 

iobsolete," ione iplant imanager isaid, i"someone, isomewhere, iwill." 
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COMPETITORS iINFORMATION 

● Exxon iMobil 

● BP 

● Chevron 

● DuPont 

● CVR iEnergy 

● Cargill 

● ConocoPhillips 

● The iMosaic iCompany 

● Martin iMarietta iand iPCA. 
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SWOT iANALYSIS 

Koch iIndustries, iInc. iis ian iAmerican iprivate ivitality icombination isituated iin iWichita, 

iKansas, iwith iauxiliaries iassociated iwith iassembling, iexchanging iand iventures. iKoch 

iadditionally ipossesses iInvista, iGeorgia-Pacific, iFlint iHill iResources, iKoch iPipeline, 

iKoch iPetroleum iGroup, iKoch iFertilizer, iKoch iEngineering, iKoch iMinerals iand 

iMatador iRanching iCompany. i 

Koch iorganizations iare iassociated iwith icenter ienterprises icomprehensive iof ithe 

icreating, irefining iand icirculation iof ioil, isubstance imixes, ipower, ifiber, iintermediates 

iand ipolymers, iminerals, icomposts, imash iand ipaper, iconcoction itime icontraption, 

ifarming, iaccount, iproducts ipurchasing iand iselling, inotwithstanding ivarious 

iendeavours iand iventures. i 

In i2008, iForbes iconsidered iit ithe isecond ibiggest isecretly iheld iorganization iin ithe 

iUnited iStatesi(after iCargill) iwith iyearly iincome iof iabout i$98 ibillion, idown ifrom ithe 

ibiggest iin i2006. iIn ithe ievent ithat iKoch iIndustries iwere ian iopen iorganization iin i2007, iit 

iwould irank iabout isixteenth iin ithe iFortune i500. i 

Fred iC. iKoch, ifor iwhom iKoch iIndustries, iInc. iis inamed, ihelped ito iestablish ithe 

iorganization iin i1940 iand ibuilt iup ian iinventive iunrefined ipetroleum irefining iprocess. 

iHis ichildren, iCharles iG. iKoch, iadministrator iof ithe iboard iand iCEO, iand iDavid iH. 

iKoch, iofficial iVP, iare ihead iproprietors iof ithe iorganization. iCharles iand iDavid iKoch 

ieach iown i42% iof iKoch iIndustries, iand iCharles ihas iexpressed ithat ithe iorganization iwill 

iopenly ioffer ioffers i"actually inot iwithout ia ibattle ito ithe ideath". 

Koch iIndustries iis ialso iknown ifor iits isponsorship iof ifree-market ifoundations iand 

icauses. 
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Strengths 

● Leading idomestic iproducer iof icanned, ibottled, iand ipackaged igoods iin iMexico. 

● Strategic ialliances iwith iglobal iplayers iand idistribution ideals ifor ithe iMexican 

imarket. 

Weaknesses 

● Multitude iof istrategic ialliances imight ilead ito idependencies iand iconflicts iof 

iinterest. 

Opportunities 

● Ideally ipositioned ito ibenefit ifrom ithe igrowing idemand ifor ihigh-quality ibranded 

iproducts ias idisposable iincomes igrow. 

● Potential ito iraise iproduction ivolumes ivia iexports ito igrowing ipopulation iof 

iHispanics iin ithe iUS. 

Threats 

● Higher iprices ifor ikey iraw imaterials ilikely ito iimpact icost iof igoods isold. 
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FUTURE iGROWTH iAND iPROSPECTS 

These icompanies iare iin ithe isame igeneral ifield ias iKoch iIndustries iand iare irapidly 

iexpanding. iCompanies imay igrow iorganically ior ithrough iacquisition. iIn isome icases 

iapparently ihigh igrowth irates imay ibe icaused iby idata ithat iweren't iavailable iin iprevious 

iyears. 

Acquisition isoftware iis ia icrucial ielement iof iour icompany istrategy. iWe ihave iinvested 

ibillions iof igreenbacks ito iaccumulate isome iof icomplementary icorporations, 

imerchandise, iservices iand itechnology. iWe iconsider iour iacquisition isoftware 

istrengthens iour icompetitive iposition, ienhances ithe igoods iand iofferings ithat iwe ican 

iprovide ito iclients, iexpands iour ipatron ibase, igives igreater iscale ito iaccelerate 

iinnovation, igrows iour isales iand iincome, iand iwill iincrease iour ioverall ifee. iWe iassume 

ito icontinue ito icollect ibusinesses, iproducts, iofferings iand itechnologies iin ifurtherance 

iof iour icompany iapproach. 

FINANCIAL iSTATEMENT iANALYSIS 

Financial iAnalysis: 

Financial ianalysis iis ithe iassessment iof imoney irelated idata ito iarrive iat ibusiness ichoices. 

iThis iinvestigation iordinarily iincludes ian iassessment iof iboth iverifiable iand ianticipated 

iproductivity, iincomes, iand ihazard. iIt imight ibring iabout ithe ireallocation iof iassets ito ior 

ifrom ia ibusiness ior ia iparticular iinside iactivity. iThis isort iof iinvestigation iapplies 

iespecially iwell ito ithe iaccompanying icircumstances: i 

Investment idecisions iby iexternal iinvestor: iIn ithis icircumstance, ia ibudgetary iexaminer 

ior ifinancial ispecialist isurveys ithe ifiscal ireports iand igoing iwith idivulgences iof ian 

iorganization ito icheck iwhether iit iis ibeneficial ito iput iresources iinto ior iloan icash ito ithe 

isubstance. iThis iordinarily iincludes iproportion iexamination ito icheck iwhether ithe 

iassociation iis iadequately ifluid iand iproduces ian iadequate imeasure iof iincome. iIt imight 

ilikewise iinclude iconsolidating ithe idata iin ithe ifiscal isummaries ifor idifferent iperiods ito 

idetermine ipattern ilines ithat ican ibe iutilized ito iextrapolate ibudgetary ioutcomes iinto 

iwhat's ito icome. i 

Investment idecisions iby iinternal iinvestor: iIn ithis icircumstance, ian iinterior iexpert 

isurveys ithe ianticipated iincomes iand iother idata iidentified iwith ian iimminent 
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ispeculationi(as ia irule ifor ia ifixed iresource). iThe igoal iis ito icheck iwhether ithe inormal 

imoney ioutpourings ifrom ithe itask iwill icreate ian iadequate irate iof iprofitability. iThis 

iassessment ican ilikewise iconcentrate ion iwhether ito ilease, irent, ior ibuy ian iadvantage. 

Objectives iof ithe ifinancial ianalysis: i 

 iFinancial istatements ianalysis imay ibe imade ifor ia iparticular ipurpose iin iview: i 

● To idiscover ithe ieconomic ibalance iand iintegrity iof ithe ienterprise icompany. i i 

● To iexamine iand icompare ithe iincomes iability iof ithe ifirm. i 

● Estimates iand ievaluating ithe icompany’s ifixed iassets, iinventories iand imany imore. 

● To iidentify ipotential ifor ifuture ibusiness igrowth. 

● To iaccess iand irecognize ithe iability iof ithe icompany ito imake ishort-term iand ilong-

term iloans ipayable. i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i 

Interested iParties iin iFinancial iAnalysis: i i 

Financial iAnalysis iusers ican ibe idivided iinto itwo ibroader igroups: 

Domestic iusers: 

● Financial iexecutives 

● Top imanagement 

 iExternal iusers: 

● Investors 

● Creditors 

● Employees 

● Clients 

● Government 

● Researchers 

● Public i 
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Statement iof ithe iFinancial iYear i2017-18 iand i2018-19: 

PARTICULARS 2017-18 

(IN iDOLLARS) 

2018-19 

(IN iDOLLARS) 

A. CURRENT iASSETS 

Current iinvestment 

Inventories 

Trade ireceivables 

Cash iand icash iequivalents 

Short iterm iloans iand iadvances 

Other icurrent iassets 

 

478.90 

1646.36 

690.15 

207.47 

100.68 

596.83 

 

1254.69 

1245.88 

722.16 

293.99 

132.57 

527.97 

TOTAL iCURRENT iASSETS i(A) 3720.39 4177.26 

B. CURRENT iLIABILITIES 

Short iterm iborrowings 

Trade ipayables 

Other icurrent iliabilities 

Short iterm iprovisions 

 

51.36 

1045.63 

365.07 

257.03 

 

108.80 

1132.14 

501.94 

285.47 

TOTAL iCURRENT 

iLIABILITIES i(B) 

1719.09 2028.35 

NET iWORKING iCAPITAL i(A-

B) 

2001.3 2148.91 

NET iINCREASE iIN iWORKING 

iCAPITAL 

147.61  

TOTAL 2148.91  
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Analysis imethods: 

 iThe ifinancial ianalyst imay iuse ithe ifollowing itools ito ianalyze ithe ifinancial istatements. 

iThese iare ialso ireferred ito ias imethods iof ifinancial ianalysis. i i 

● Analysis iof icomparative istatements 

● Analysis iof icommon-size istatement 

● Trend ianalysis 

● Fund iflow ianalysis 

● Ratio ianalysis 

Nature iof iRatio iAnalysis: 

 iAnalysis iof iratio iis ian iamazing iasset iof imoney irelated iexamination. iA iratio iis iutilized 

ias istandard ifor iassessing ithe imonetary iperformance iand iexecution iof ithe icompany. 

iThe iconnection ibetween itwo ibookkeeping iamounts, icommunicated inumerically, iis 

ireferred ias ia ifinancial iratio. i 

Ratio iwill isummarize ihuge iportions iof ifinancial iinformation iand ihelps iin imaking ia 

igood idecision iapproximately ithe icompany's ifinancial iusual iaccomplishment. i 

Types iof iRatios 

The imanagement iof ithe icompany iis iconcerned iin ievaluating iall ithe iaspects iof ithe 

icompany’s iperformance. iAs iper ithe irequirement iof ithe iusers iratios ican ibe iclassified 

iinto ifollowing ifour ivital icategories: 

● Liquidity iRatio i 

● Leverage iRatio i 

● Activity iRatio i 

● Profitability iRatio i 

1. iLiquidity iRatio: i 

It’s ia iratio iwhich itells ione’s icapacity ito irepay iits idebt ias iand ionce ithey ibecome idue. iIn 

idifferent iphrases, iwe iare iable ito isay ithis iratio itells ihow iquick ia ienterprise ican iconvert 

iits ipresent iday iassets iinto icash iso ithat iit iis iable ito irepay iits iliability ion ia itimely 

ifoundation. iGenerally, iLiquidity iand ibrief-time iperiod isolvency iare iused icollectively. 
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2. iLeverage iRatio: 

A ileverage iratio iis iany iform iof ifinancial iratio ithat ishows ithe iextent iof idebt iincurred iby 

ia ienterprise ientity itowards inumerous idifferent idebts iin iits ibalance isheet, iprofits 

iannouncement, ior icash ifloat iassertion. i iThese iratios iprovide ian iindication iof ithe iway 

ithe ibusiness ienterprise’s iproperty iand ienterprise ioperations iare ifinancedi(the iuse iof 

idebt ior iequality). 

3. iActivity iRatio: 

Activity iratios iare ieconomic imetrics iused ito igauge ihow igreen ia ienterprise’s ioperations 

iare. iThe itime iperiod ican iencompass inumerous iratios ithat imay ifollow ito ihow 

ieffectively ia iorganisation iis iemploying iits icapital ior iassets. iActivity iratios iare 

ibeneficial ifor icomparing ihow ia iorganisation’s iperformance iis itrending iover itime iin ia 

ihorizontal iannouncement ianalysis ior ihow ia iorganization’s iperformance ifares iagainst 

iits ifriends iin isimilar iorganisation ievaluation. iThey iare ialso iknown ias iturnover iratios ior 

ioperating iefficiency iratios. 

4. iProfitability iRatio: 

Profitability iratio iis iused ito iassess ithe ienterprise’s icapability ito igenerate iprofits iin 

icomparison ito iits iprices iand idifferent ivalue iassociated iwith ithe igeneration iof iearnings 

iat isome ipoint iof ia iparticular iduration. iThis iratio irepresents ithe ifinal iresult iof ithe 

icorporation. iProfitability irepresents ivery ilast ioverall iperformance iof iagency ii.e. ihow 

iprofitable iagency. iIt iadditionally irepresents ihow iprofitable iowner’s iprice irange ihas 

ibeen iapplied iinside ithe iemployer. i 

The ireason ifinancial istatement ianalysis iis igiven iso imuch isignificance iis ithat iabsolute 

inumbers ifound iin ithose istatements iare iof ileast iprice itill ithey iare itransformed iinto 

isignificant irelationships. iThe iensuing iratios iare iconstantly ihigher iindicators iof ithe 

iperformance iof ia iorganization iand ihave ito ibe ifound iover iextended itime iintervals ito 

ireflect itendencies. iAny iextensive ichanges iin isuch itendencies imay ialso imonitor 

istatistics iabout isizable ifinancial iadjustments iinside ithe iorganisation. 
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CHAPTER i2 

CONCEPTUAL iBACKGROUND iAND iLITERATURE 

iREVIEW 

 

2.1 iTHEORETICAL iBACKGROUND iOF iTHE iSTUDY 

Finance iis ithe iexistence iblood iof ibusiness. iA iunit imay ifall iwiped iout ias ia iresult iof ia 

isignificant igrease iis imoney. iThere iare idifferent isystems iaccessible ito ia ifirm 

irestoration. iBudgetary irebuilding iis ia isupported icomponent ifor ifirms iin ired. iDoes 

imoney irelated irebuilding ihelp ito iimproving ithe imonetary ipresentation iof ia ifirm? iAn 

iendeavour ihas ibeen imade iright inow iembrace ibroad iwriting isurvey. 

As imentioned iearlier ithat ione iof ithe itools ifor ithe ianalysis iof imonetary istatements iis ithe 

iratio ianalysis. iThis ianalysis idescribes ia iparticular icourting iamong ielements iof ione 

iwith ithe iopposite ifactors iin ia ifinancial irecord. iFinancial istatements icited iare ithe 

istability isheet iand iincome iassertion. iBalance isheet isuggests iassets, idebt iand ithe 

icompany's icapital iat ia igiven itime. iIncome ideclaration idisplays ithe iconsequences 

iperformed iby imeans iof ithe icorporation iinside ia icertain ilengthi(normally ione iyear). 

Financial iratio ievaluation iof ia iagency iused ito ievaluate ithe isituation iand idevelopments 

ialso idegree ithe iperformance iof icontrol. iThrough ievaluation iof ithe iratio imay ibe iused ias 

ia ibasis ito iassess iwhether ior inot imanagement's iperformance ihas ireached ia 

ipredetermined iintention ior inot iand iearly iknowing ion idevelopments ior itraits ithat 

imanagement iperformance imay ibe iexpected iin iadvance. 

The iresults iof ianalysis imay ibe iused ito istudy ithe iweak ipoint iof ithe ibusiness ienterprise 

iin ithe icourse iof ithe itime iperiod ito iwalk, iis ithere iany iweaknesses iwithin ithe icompany 

ican ibe irepaired, ieven ias ithe iresults iare itop isufficient ito ibe imaintained iin ithe ifuture. 

iFurther ihistoric iratio ievaluation imay ibe iused ifor ithe iguidance iof iplans iand iguidelines 

iin ithe icoming iyears iso ithat iit iwill idecide ithe iright ipolicy iroute. 
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2.2 iLITERATURE iREVIEW 

Several icritical iresearch icarried iout iin irecent iyears, iwhich ican ibe ivery iclosely irelated 

ito ithe ipresent ione, iare ibeing ireviewed. 

Shinde iGovind iP. i& iDubey iManishai(2011) 

The istudy iwas imade itaking iinto iaccount ithe isegments iwhich iincludes icar, icommercial 

icar, iand isoftware icar, iand i4 iwheeler icar iof iimportant iplayers’ ioverall iaccomplishment 

iand iadditionally iexamines iSWOT iassessment iand imain ifactors ithat iaffect iboom iof 

iautomobile iorganization. 

Sharma iNishii(2011) 

Review iof ifinancial ifundamentals ioverall iresult iof ipassenger iand ibusiness iautomobile 

isection iof ithe iauto ienterprise icorporation iin ithe iperiod iof i4 ieconomic iframeworks 

imainly iliquidity, iprofitability, ileverage iand imanagerial istandard iperformance 

ievaluation iwithin ithe iroute iof idecade ifrom i2001-02 ito i2010-11. iThe iexaminer 

ipresumes ithat imanagerial iperformance iand iprofitability iof iTata iautomobiles iin 

iaddition ito iMahindra i& iMahindra iltd iare iexcellent ibut itheir iliquidity icharacteristic 

iisn't iwonderful. iThe iliquidity iposition iof ibusiness ivehicle iis ia iwhole ilot ihigher ithan 

ipassenger ivehicle isection. 

Singh iAmarjit i& iGupta iVinodi(2012) 

Investigated ia ipinnacle ilevel iview iof iautomobile ienterprise. i iIndian icar iorganization 

iwas iset iup ias ia idevelopment icenter iand inetwork ijoint iventures iwith iremote ilocations 

iof icollaboration. iSWOT iassessment ifinished ithere iare isome idemanding isituations 

ithrough ithe ione iof ia ikind icharacteristic iof iwitch ivehicle iindustry ifaces ilot iof iissues iand 

ia ifew icutting-edge ikey icapabilities iare ikeyless iget iproper iof iaccess ito, ielectrically 

imanaged imechanisms imore iideal ithe iuse iof imanipulate, igentle ifeel idepths iand 

iadditionally iwant ito iattention iin idestiny ion ilike igas iperformance, iemission itrading 

iprotection iand idurability. 
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Zafar iS.M.Tariq i& iKhalid iS.M i(2012) 

The iauditor idiscussed ithat ithe iratios iare idetermined ion ithe ibasis iof ithe ifinancial 

istatements, iwhich iare ilikely ito ibe istructured ias ifavourable itips ifollowed iby ithe 

imanagement iof ithe idepreciation iand istock ivaluation. iRatio iis ian isimple icomparison 

ibetween ithe inumerator iand ithe idenominator, ibut icannot iprovide ia icomplete iand 

iaccurate iimage iof ithe iproduct. iResults iare imanipulated iand, ihowever, idifferent ifactors 

iwhich ihave ian ieffect ion ithe inormal ioverall iperformance iof ithe iorganisation iby 

ipromoters icannot ibe iestablished. 

Ray iSabapriyai(2012) 

Studied ithe iprototype iof iautomobile icompanies ito iassess ithe igeneral iperformance iof 

ienterprise ithrough isigns ispecially iearnings, imanufacturing iand iexport istyle iand imany 

iothers ifor iperiod iof i2003-04 ito i2009-10. iTake ia ilook iat iunearths ithat ithe icar iindustry 

ihas igone ithrough iturbulent iphases iof iresources iover idebt ipressure, iunder-use iof 

iinventory, iand iliquidity ivolatility. iThe iresearcher iproposed iincreasing istaff iefficiency, 

iworkforce isustainability iand ioverall icapital ioutput ifor ithe iagency’s isuccess iin ithe 

ifuture. 

Dawar iVaruni(2012) 

Study ito iexamine ithe ieffect iof icritical icorporate iinsurance ivariables isuch ias idividend, 

idebit, icapital iexpenditure ion iinventory ifees ioff ivehicle icompanies iin iIndia. iThe 

iexaminer ihas iargued ithat ithe idividend iand iinvestment iregulations iare irelevant iand ithat 

ithe icapital ishape iis iirrelevant ito ithe iinventory icharges. 

Mistry iDharmendra iS.i(2012) 

Examiner iacknowledged ithat ithe ieffect iof ia ivariety iof ifactors ion ithe iproductivity iof ithe 

iselected ienterprises ihad ibeen iinvestigated. iIt iconcluded ithat ithe idebt iequity iratio, ithe 

iinventory iratio, ithe ipreferred iassets iwere iessential ielements iwhich ihad ia ibad ior igood 

iimpact ion iprofitability. iIt iproposed iincreasing isolvency iin iorder ito ireduce ithe 

ipersistent ieconomic iburden ion ibusiness ienterprises ithrough ientrepreneurship. 
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Rapheal iNishai(2013) 

The iwriter iis itrying ito ievaluate ithe ioverall ifinancial iperformance iof ithe iIndian itire 

iorganisation. iThe istudy iturned iinto icompleted ifor ithe iperiod i2003-04 ito i2011-12 ito 

iexamine ithe ioverall iperformance iof imonetary iindicators, isales istyle, iexport ifashion, 

iand iso ion. iThe iend iresult iindicates ithat ithe isecret ito isuccess iin iindustry iis ito iimprove 

ilabour iefficiency iflexibility. 

Hotwani iRakhii(2013) 

The iauthor iexamines ithe iprofitability ifunction iand ithe ibusiness iboom iof iTata iMotors 

iwith ia imoderate iincome iand iprofitability ifor imore ithan iten iyears. iData iis ianalysed iby 

iratios, icurrent iday ideviations iand ivariance icoefficients. iThey ihave ia ilook iat ifamous 

ithat ithere inot iexists ia irobust idating iamongst iincome i& iprofitability iof icommercial 

ienterprise iemployer. 

Sharma iRashmi, iPande iNeeraj i& iSingh iAvinashi(2013) 

For idetails iabout ihow isocial imedia imonitoring iwill iimprove ithe icustomer’s ipreference 

iusage iand iadditional iresearch. iThe iabilities iof isocial imedia ii.e. ireveal iresponses 

igrowth iand ilead iat iMaruti iSuzuki iIndia iLtd. iThe iresearcher ihas ihad ia iconversation 

iwith isocial imedia icompany imedian istatistics imanagers iand ihas ialso ivisited icredible 

iMSIL isocial imedia iwebsites. 

Daniel iA. iMoses iJoshunari(2013) 

Observer ihas ibeen icompleted ito iselect iout ithe ifinancial ienergy iand iweak ispot iof ithe 

iTata ivehicles iLtd. iThe iutilization iof ipast i5 iyear’s ifinancial istatements. iTrend 

iassessment i& iratio ievaluation iused ito iremark iof ieconomic irecognition iof iorganisation. 

iFinancial iuniversal iperformance iof iemployer iis ibest iand iadditionally iencouraged ito 

iincrease ithe iloan istages iof ienterprise ifor ithe ibetter iperformance. 

Dhole iMadhavii(2013) 

Analysing ithe ieffect iof ifee imotion iof ipercentage ion idetermined ion ienterprise 

iperformance. iIt iendorses idue ishoppers iremember idifferent ifactors iin iadvance ithan 

ideciding ion ithe ibetter iportfolio. iSentimental ideterminants ihave ia irole iin icharge i 
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motion ihandiest iin ishort itime iperiod ihowever iin ilong itime iannual inormal ioverall 

iperformance iis isole ielement iaccountable ifor ifee imovement. 

Shende iVikrami(2014) 

This iresearch iwill ienable inew igroups iand iexisting icar imanufacturing igroups iin iIndia ito 

idiscover ithe ineeds iof icustomers iand itheir ibusiness iservices. iThe iinformation ito itake ia 

ilook iat iis ithe iidentification iof ithe ifactors iaffecting ithe iuniform isuccess iof icustomers 

ifor ia isingle isegment iof ivehicles. 

Azhagaiah i.R i& iGounasegarani(2014) 

Acknowledged iIndia’s isteady iwith ireal icapita iGDP iincrease ias ione iamong iimportant 

ifactors iof iboom ifor iUnited iStates iof iAmerica’s ivehicle iorganisation. iThe iforemost 

iauthorities imight ibe iinstallation idiverse iassignment iforces ion itrouble iassociated iwith 

itaxation, iacquisitions iof iland, ilabour ireform iand iimprovement iof iability ifor ivehicle 

icompany. 

Buvaneswari i.R i& iKanimozhipi(2014) 

To ihave ia itake ia ilook iat ithe icredit iscore iworthiness iof idecided ion icorporations iin 

iIndian ivehicle ienterprise, iTiruchy. iProfessor iEdward iAltman iof iNew iYork iUniversity 

ihas ideveloped iMethodology iZscore ievaluation ito ipredict ian iorganisation’s ifailure ior 

ifinancial icatastrophe. iA icollection iof i5 ieconomic iratios ihas ibeen icombined ifor ithe 

icertification iof ia icorporation’s ifiscal ihealth. 

Idhayajothi i.Ri(2014) 

The ioverarching iconcept ibehind ithis iis ito ievaluate ithe ioverall ifinancial iperformance iof 

iAshoka iLeyland iLtd. iat iChennai. iThe iresult iindicates ithat imonetary ipresentation iis 

isound iand, iin iturn, iindicates iincreasing ifinancial ioverall iefficiency iby iraising ithe 

inumber iof ibills. 

Srivastava iAnubhai(2014) 

The idata iassessment ihas ibeen icompleted iusing ithe itop-down imethod, ii.e. ifinancial 

iassessment, iorganisation iand itechnical iassessment ito icreate ia irelationship ibetween ithe i 
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vehicle ia irelationship ibetween ithe ivehicle iquarter iindexes iand ithe imarket iindex. 

iMahindra iand iMahindra ihave ia ileading iposition iin ithe istock imarket iand icould itrap 

iinvestors, iwhich ican ilead ito iexpansion iand igrowth. iThus iTata icars iand iMaruti iSuzuki 

ihave ito icontend iwith itheir iinventory iand iboom. 

Sarwade iWalmik iKachrui(2015) 

Analysed ithe ieffects iof ithe iliberalization, ithe igovernment’s ide-licensing iand ithe iliberal 

ialternative ihints ion ithe iIndian icar imobile icorporation’s iboom. iThe itest iadvises ithat 

ihaving ia ifour iwheel iinvestment iis ia ismart ipotion ithat iis inot icurrently iavailable iin iIndia 

ibut iwhole iwide. 

Becker iDieteri(2015) 

The ifile irepresents iabout ithe imodern ikingdom iand idestiny igrowth iof ithe iglobal 

iautomobile icompany. iThis iresearch idocument ithe iproducer, igovernment iand iclient 

iperspective iapproximately i4 ifactors, imobility isubculture, itechnological iin ishape, 

ienterprise iversion ipreparedness iand imarket ipercent. 

.Surekha i.B i& iKrishnalah iK.Rama i(2015) 
 

This ibrings ian iobserver ito ithe iachievement iof ithe iTata iMotors iGroup. iIt ican ibe 

imeasured ithat ithe iinternal istrength iof ithe icompany ienterprise iis iexceptional. iIn 

iaddition, ithe iorganisation iwill iincrease iits iproductivity iby imaking iuse iof isuperior 

icapital igearing, icontrol idiscounts iand imonetary iexpenditure ifor ithe igrowth iof ithe 

ibusiness. 

Maheswari i.Vi(2015) 

An iattempt ito iinvestigate ithe ifinancial iperformance iof ithe iHero iHonda imotors 

irestrained ihave idiagnosed ithree ifactors, ispecifically iliquidity ifeature, isolvency 

icharacteristic iand iprofitability irole ibased itotally iat ithe iexaminer iof iperiod i2002 ito 

i2010 ithe iusage iof iratio ievaluation. 
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Jothi i.K i& iGeethalakshmi i.Ai(2016) 

This istudy iseeks ito iexamine ithe icompetitiveness iand ieconomic irole iof ithe icar iindustry 

icompanies iin iIndia iusing istatistical iequipment isuch ias iratio iassessment, iendorsement, 

iwell-know ideviation, icorrelation. 

Kumar iMohaniM.S, iVasu i.V iand iNarayana i.T i(2016) 

The istudies iwere icarried iout iusing idifferent iratios, iadvice iand ipreferred ideviation iand 

iAltman’s iZ iscore imethod ito istudy ithe icompany’s ifinancial ibalance. iThe iauditor ipoints 

iout ithat ithere icould ibe ian iimportant icorrelation ibetween iliquidity iand iprofitability 

iratios, ibesides igoing iback ito iinternet iproperties, iin iaddition ito ithe iprice iof ithe iZ ivalue, 

iwhich iimplies ithe icorrect ihealth iof ithe iagency. 

Kaur iHarpreeti(2016) 

The iwriter iattempts ito ihave ia ilook iat ithe icharacteristics i& iquantities icontributors iof 

iMaruti iSuzuki ico. i& ihow ieach ieffect ion iits imarket ipercent iin iIndia. iFor ithese ilook iat 

isecondary iinformation ihas ibeen iaccumulated ifrom ijournals, iannual ireports iand 

idocument icar iweb iwebsites. iResult isays ithat iMSL ihas ibeen icorrectly ideveloping 

ivehicle ilocation iin iIndia ifor ilast ifew iyears. 

2.3 iRESEARCH iGAP 

The ifundamental iexamination iof icountrywide iand ieveryday iwriting irelating ito 

ibudgetary iexecution iof icompanies iand iinstitutions iunmistakably iuncovered ithat icash 

iassociated iproportions iis ifundamental ito iminutely ilook iinto ithe ifinancial ipresentation. 

iThese iinvestigations idid inot icope iwith ithe iparticular ibudgetary iproportions iand itheir 

inumerical iessentialness iidentified iwith imoney iassociated iexecution. i 

Execution iinvestigation iof idifferent ibusinesses ihas ibeen imade ithrough idistinct 

iresearch iresearchers. iThey ihave ichosen ivarious iforms iof icompanies, ias ian iinstance, 

ibanking, irural, ico-sellers, iiron iand isteel, iMNC icorporations, iand idelivery 

iorganizations. iThis iresearch iisn't ipretty isimilar ito ithe iprevious iexaminations. i 

This iinvestigation iefficiently iexam ithe icash iassociated iexecution iof ithe iagency ifrom 

idifferent ipoints. iIn ithe iprimary ivicinity, ithe imoney irelated iexecution iof ithe ienterprise i 
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is iinvestigated iin ielement iand iafterward iits imiles icontrasted iwith iget ithe igeneral iend iof 

ithe icompany. iRight inow iaudit iof ibeyond iinvestigation iis ifinished iin isubtleties. iWhile 

ibreaking idown ithe iaudit, iit's imiles ifound ithat ino iendeavour ihas ibeen imade iwith ithe iaid 

iof ithe ibeyond iscientist ito ireflect ion iconsideration ion ithe icash irelated iexecution iof ithe 

iorganisation. iSubsequently ithis iinvestigation imight ibe iconsidered ias ia ino ilonger iquite 

isimilar ito ithe iprevious iexaminations. iThe iaudit ifrom ivarious iexaminations ihelped ithe 

ispecialist ito iseek iafter ithe iresearch iin ithe iprivilege icreative iand itreasured ibearing. 

iConsequently, ithis iinvestigation iis iremarkable iin ithe iabove iviewpoint iand ia ipioneer iin 

ibreaking idown ithe imonetary ipresentation iof ithe iorganization. 
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CHAPTER i3 

RESEARCH iDESIGN 

Research idesign iis ithe iframework iof iresearch imethods iand itechniques ichosen iby ia 

iresearcher. iThe idesign iallows iresearchers ito ihone iin ion iresearch imethods ithat iare 

isuitable ifor ithe isubject imatter iand iset iup itheir istudies iup ifor isuccess. 

The idesign iof ia iresearch itopic iexplains ithe itype iof iresearchi(experimental, isurvey, 

icorrelation, isemi-experimental, ireview) iand ialso iits isub-type i(experimental idesign, 

iresearch iproblem, iand idescriptive icase-study). i 

There iare ithree imain itypes iof iresearch idesign: iData icollection, imeasurement, iand 

ianalysis. 

The itype iof iresearch iproblem ian iorganization iis ifacing iwill idetermine ithe iresearch 

idesign iand inot ivice-versa. iThe idesign iphase iof ia istudy idetermines iwhich itools ito iuse 

iand ihow ithey iare iused. 

3.1 iSTATEMENT iOF iTHE iPROBLEM 

This istudy ihas ibeen iconcentrated ito iidentify ithe ifinancial iposition iofi“Koch iBusiness 

iSolutions iIndia iPvt iLtd”. iThis istudy imade iin ithe ilight iof ione iof ithe itool iof ifinancial 

imanagement. iThe istudy ibroadly iattempts ito idetermine ithe ioverall ifinancial 

iperformance iof ia icompany ifor ithe ilast ifew iyears. iSince ifinance iis ian iimportant 

iparameter iof ievery ibusiness iconcern ito idetermine ithe igrowth iand iprofitability, ithe 

istudy iof ithe itopic isounds imomentous. 

The istatement iof ithe iproblem ican ibe igeneralized ihere ias: 

●  iAnalysis iof ithe iliquidity iand iprofitability iof ithe icurrent iassets iand icurrent 

iliabilities. 

● Analysis iof ithe irelationship ibetween iliabilities iand iassets. 

● Detection iof iThe ireasons ifor ithe ivariability iof iprofits. 

● Analysis iof ivarious icomponents iof iworking icapital isuch ias icash, imarketable 

isecurities, iinventories iand ireceivables. 
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● Find iout iof ithe ibusiness ifluctuations, itechnical idevelopments, ietc., ion ifinancial 

iperformance. 

The istudy itakes iinto iconsiderations ithe iexternal ianalyst ipoint iof iview iand iwith ithe ihelp 

iof ithe ipast iand ilatest ifinancial istatements, ifinancial iposition iwill itry ito ibe ianalysed 

iimpartially. 

3.2 iNEED iFOR iTHE iSTUDY 

The istudy ienables ius ito ihave iaccess ito ivarious ifacts iof ithe iorganization. iIt ihelps iin 

iunderstanding ithe ineeds ifor ithe iimportance iand iadvantage iof imaterials iin ithe 

iorganization, ithe istudy ialso ihelps ito iexposure iour iminds ito ithe iintegrated imaterials 

imanagement ithe ivarious iprocedures, imethods iand itechnique iadopted iby ithe 

iorganization. i i 

The istudy iprovides iknowledge iabout ihow ithe itheoretical iaspects iare iput iin ithe 

iorganization. i 

3.3 iOBJECTIVES iOF iSTUDY i 

● To ievaluate ithe iprofitability iof ithe ifirm. i 

● To iestimate ithe iability ion ifunding. i 

● To ievaluate ithe itotal iasset iturnover iratio. i 

● To idecide ithe iwealth isoundness iof iemployer. 

3.4 iSCOPE iOF iTHE iSTUDY 

The ifinancial ianalysis iallows ithe imanagement ito iunderstand ithe ioverall iperformance 

iand ioperational iproductivity iof ithe icompany. iThis iwill ihelp ithe imanagement iin 

ifiguring iout ithe ideviations iif iany iand itake icorrective imeasures. i 

● Help iin imeasuring ithe isolvency iof ithe icompany: i 

The ifinancial iassessment ilets iin ithe idecision itaker ito imake iappropriate iactions 

ifor inourishing ithe ifast-time iperiod ifurther ito ilong iterm iintegrity iof ithe ifirm. i 

 

● Comparison iof iprevious iand icurrent iresults: 
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 iFinancial istatements iof ithe ipreceding iyears imay ibe ias icompared iand ithe 

ifashion iconcerning idifferent iprices, ibuys, inet iincome imay ibe idetermined. i 

 

● Helps iin ievaluating ithe iprofitability: 

 iFinancial istatements ishow ithe igross iincome, i& inet iearnings. i 

 

● Inter‐company iassessment: i 

The ifinancial ievaluation imakes iit ismooth ito ido icontrast iinterference. iThis 

ievaluation ialso iis imade ifor inumerous iintervals. I 

 

● Bankruptcy iand iFailure: i 

The iassessment iof ifinancial istatements iis ia ihuge itool ifor ianalysing ithe 

imonetary iand iother inegligence iof ithe iindustry. iThe iassessment iof ithe ifinancial 

ideclaration iis icarried iout ithrough ithe iassessment iof ithe isolvency ifunction. i i i 

 

● Helps iin iforecasting: i 

The imonetary ievaluation iwill ihelp ito iassess ithe idevelopment iof idestiny iby 

ipredicting iand ipreparing ifinance. i i 

3.5 iRESEARCH iMETHODOLOGY 

● Research iis idesigned ito ibe ia isystematic, icollection iof ifile-maintaining iand 

ianalysis iof istatistics ithat iare iapproximately iproblematic iin iany iparticular 

ilocation. 

● Determines ithe istability, ireliability iand iaccuracy iof ithe iwork. i i 

Research iDesign: i 

Research idesign iis iconcerned ito ibe ian iextraordinary istudies imethod ior iapproach 

ifollowed ifor ia ispecific ichallenge. iThe istudies irequires ito ibe iperformed iensuring ithat 

ithe iinformation iis iaccumulated iefficiently. i 

The icheck iused iDescriptive iresearch idesign ifor ithe icause iof ihaving ia iperception iover 

ithe iproblem. iThis ioffers ia icorrect iphotograph iof isome ifactors iof imarketplace 

isurroundings. i 
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Data icollection imethod: i 

The idata icollected iis isecondary idata ifrom iinternet iand isome ipublished iarticles. 

In iview iof ithe iabove imentioned iobjectives ian iexploratory iresearch idesign ihas ibeen 

ifollowed. iExploratory istudies iis ibasically iinterprets iand ianalyses ithe idata iand iit ilays 

ispecific iemphasis ion ianalysis iand iinterpretation iof ithe ifacts. 

 To iknow ithe ifinancial istatus iof ithe icompany. i 

 To iknow ithe icredit iworthiness iof ithe icompany. i 

 To ioffer isuggestions ibased ion iresearch ifinding. 

3.6 iLIMITATIONS iOF iTHE iSTUDY 

 The iresearch iwas irestricted ito ionly itwo iyears ifinancial idata. i 

 The istudy iis ipurely imade ion isecondary idata iwhich iwere iderived iprimarily ifrom 

iPublished iannual ireports iof iKoch iBusiness iSolutions iIndia iPvt iLtd. 

 The iratio iis icalculated ifrom ipast ifinancial istatements iand ithese iare inot ifuture 

iindicators. i 

 The iresearch iis imade ion ithe ipast irecords ionly. i 

 Non iavailability iof irequired idata ito ianalysis ithe iperformance. i 

 The ishort itime ispan iprovided ialso ione iof ilimitations. 

3.7 iCHAPTER iSCHEME 

Keeping iin ithe iview iof ithe iobjective imentioned, ithe ipresent istudy iis icomprised iof i5 

ichapters ialong iwith itables iand iannexure. 

Chapter i1 

The ifirst ichapter icovers iIntroduction, iIndustry iprofile, iCompany iprofile, iPromoters, 

iVision, iMission, iand iQuality iPolicy, iProducts/services, iInfrastructure ifacilities, 

iCompetitors’ iinformation, iSWOT iAnalysis, iFuture igrowth iand iprospects iand 

iFinancial iStatement iAnalysis. i 

Chapter i2 

The isecond ichapter igives ia isummary iof iprevious iresearch iwork iundertaken. iIt iincludes 

iTheoretical iBackground iof ithe iStudy, iLiterature iReview iand iResearch iGap. 
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Chapter i3 

The ithird ichapter idescribes istatement iof iproblem, ineed ifor ithe istudy, iobjectives, iscope 

iof ithe istudy, iresearch imethodology iundertaken ifor ithis istudy, ilimitation iand ichapter 

ischeme. 

Chapter i4 

In itune iwith ithe iobjective, ithe idata ianalysis iand iinterpretation iwere ipresented iin ia 

isystematic imanner iwith inecessary itables iand iexhibits. 

Chapter i5 

This ichapter iprovides ibrief isummary iof ifindings iand isuggestions iwhich iis idrawn ifrom 

ithe ianalysis iand iinterpretation. iThe iconclusion iis iobtained ifrom ithe ifindings iof ithe 

istudy. i i 
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CHAPTER i4 

DATA iANALYSIS iAND iINTERPRETATION 

Schedule iof ichanges ito ithe iworking icapital: 

As ithe istudy iis iconfined ito iworking icapital imanagement imore iattention iis igiven 

itowards ipreparation iof ischedule iof ichanges ito ithe iworking icapital. iIt iis ian 

iannouncement ideveloped iwith ithe iassistance iof icurrent iaccount ibalances ishowing iup 

iin iBalance isheet iof itwo idate’s iincrement ior idecrease iin ithe iestimations iof icurrent 

iaccount iis inoted iand iits iimpact ion iworking icapital iis idetermined. 

STATEMENT iOF iCHANGES iIN iWORKING iCAPITAL iOF i2017-18 i& i2018-19 

PARTICULARS 2017-18 2018-19 STATEMENT iOF 

iCHANGES iIN i i i i i 

iWORKING iCAPITAL 

INCREASE i i i i i iDECREASE 

CURRENT iASSETS: 

Current iinvestment 

Inventories 

Trade ireceivables 

Cash iand icash 

iequivalents 

Short iterm iloans iand 

iadvances 

Other icurrent iassets 

 

478.90 

1646.36 

690.15 

207.47 

100.68 

596.83 

 

1254.69 

1245.88 

722.16 

293.99 

132.57 

527.97 

 

775.79 

 

32.01 

86.52 

31.89 

 

 

 

 

400.48 

 

 

 

 

 

68.86 

 

TOTAL iCURRENT 

iASSETS i(A) 

3720.39 4177.26 926.21 469.34 
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CURRENT 

iLIABILITIES: 

Short iterm iborrowings 

Trade ipayables 

Other icurrent 

iliabilities 

Short iterm iprovisions 

 

 i i i i i i i i i i i i i i i i i 

i51.36 i 

1045.63 

365.07 

 i i i i i i i i i i i i i i 

i257.03 

 

 i i i i i i i i i i 

i108.80 

1132.14 

501.94 

 i i i i i i i i i i i i 

i285.47 

 

 i i i i i i i i i i i i i i i i i i i i i i i 

i57.44 

86.51 

136.87 

 i i i i i i i i i i i i i i i i i i i i i i 

i28.44 

 

TOTAL iCURRENT 

iLIABILITIES i(B) 

1719.09 2028.35 309.26  

NET iWORKING 

iCAPITAL i(A-B) 

2001.3 2148.91 616.95 469.34 

NET iINCREASE iIN 

iWORKIN iCAPITAL 

147.61   147.61 

TOTAL 2148.91  616.95 616.95 

 

Liquidity iRatio: 

It idetermines ithe icapability iof ithe icompany ito ifulfil iits ishort-term iresponsibilities. iThis 

iis iability ito ipay ithe icompany’s ipresent iday iliabilities ias iand iwhen ithey ifall idue. i iThus 

ithese iratios ireplicate ithe ifast-term ifinancial isolvency iof ia icompany. i iA icompany ineed 

ito imake isure ithat iit iwill inot iface iless iliquidity isituation. iThe ifailure ito imeet iobligations 

ion idue itime imay iadditionally ibring iabout iawful icredit iscore ipicture, iloss iof icreditors 

iself iassurance, iand ieven iin ifelony iproceedings iagainst ithe icompany ithen iagain ivery 

iexcessive idiploma iof iliquidity iis ialso ino ilonger iappropriate igiven ithat iit imight imean 

ithat iprice irange iare iidle iand iearn inot ianything. i i 

1. CURRENT iRATIO: 

The icurrent iratio iis ia iliquidity iratio ithat idetermines ithe ifirm’s icapability ito ipay ishort-

term iand ilong-term iresponsibilities. iTo igauge ithis icapacity, ithe icontemporary iratio i 
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considers ithe icutting-edge ioverall iproperty iof ia icompanyi(both iliquid iand iilliquid) 

irelative ito ithat ibusiness ienterprise's imodern ioverall iliabilities. 

FORMULA: 

𝐶𝑈𝑅𝑅𝐸𝑁𝑇𝑅𝐴𝑇𝐼𝑂 =
𝐶𝑈𝑅𝑅𝐸𝑁𝑇𝐴𝑆𝑆𝐸𝑇𝑆

𝐶𝑈𝑅𝑅𝐸𝑁𝑇𝐿𝐼𝐴𝐵𝐼𝐿𝐼𝑇𝐼𝐸𝑆
 

 

TABLE i4.1: iTable irepresenting iCurrent iRatio 

YEAR 

 

CURRENT 

iASSETS 

CURRENT 

iLIABILITIES 

CURRENT 

iRATIO 

2017-18 3720.39 1719.09 2.16 

2018-19 4177.26 2028.35 2.06 

 

GRAPH i4.1: iGraph irepresenting iCurrent iRatio 

 

 

2.16

2.06

2017-18 2018-19

CURRENT RATIO

2017-18 2018-19
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Interpretation: 

The iabove itable ireveals ithe icurrent iratio iin ithe iyear i2017-18 iis i2.16 iand iin ithe iyear 

i2018-19 iis i2.06. iHere ithere iis idecrease iin ithe icurrent iassets ifrom i2017-18 ito i2018-19. 

iAs ithe icurrent iratio iis imore ithan i2 iit iindicates ithat ithe iorganization imay inot ibe 

iutilizing iits icurrent iassets ior iits ishort-term ifinancing ifacilities ieffectively. iThis imay 

ilikewise ishow iissues iin iworking icapital imanagement. 

2. iQUICK i/ iLIQUID iRATIO: 

The iquick iratio iis ia imeasure iof ihow iwell ia icompany ican imeet iits ishort-term ifinancial 

iliabilities, ialso iknown ias ithe iacid-test iratio. iIt iis iused ito isupplement ithe iinformation 

igiven iby ithe icurrent iratio. 

 

FORMULA: 

𝑄𝑈𝐼𝐶𝐾𝑅𝐴𝑇𝐼𝑂 =
𝑄𝑈𝐼𝐶𝐾 𝑖(𝑂𝑅) 𝑖𝐿𝐼𝑄𝑈𝐼𝐷𝐴𝑆𝑆𝐸𝑇𝑆

𝐶𝑈𝑅𝑅𝐸𝑁𝑇𝐿𝐼𝐴𝐵𝐼𝐿𝐼𝑇𝐼𝐸𝑆
 

 

 

TABLE i4.2: iTable irepresenting iLiquid iRatio 

 

YEAR LIQUID iASSETS CURRENT 

iLIABILITIES 

QUICK 

iASSETS 

2017-18 897.62 1719.09 0.52 

2018-19 1016.15 2028.35 0.50 
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GRAPH i4.2: iGraph irepresenting iLiquid iRatio 

 

Interpretation: 

The iabove itable iexhibits ithe iliquid iratio iin ithe iyear i2017-18 iis i0.52 iand iin ithe iyear 

i2018-19 iis i0.5. iHere ithe idata iindicates ithat ithe iliquid iratio iis iless ithan i1 iwhich imeans 

ithat ithe icompany imay ibe iunable ito ifully ipay ioff iits icurrent iliabilities iin ithe ishort iterm. 

3. iWORKING iCAPITAL iTURNOVER iRATIO: 

It iis ialso ireferred ias inet isales ito iworking icapital. iIt istipulates ia icompany's ieffectiveness 

iin iusing iits iworking icapital. iThe iworking icapital iturnover iratio iis icalculated ias 

ifollows: inet iannual isales idivided iby ithe iaverage iamount iof iworking icapital iduring ithe 

isame i12 imonth iperiod. 

FORMULA: 

𝑊𝑂𝑅𝐾𝐼𝑁𝐺𝐶𝐴𝑃𝐼𝑇𝐴𝐿𝑇𝑈𝑅𝑁𝑂𝑉𝐸𝑅𝑅𝐴𝑇𝐼𝑂 =
𝑁𝐸𝑇𝑆𝐴𝐿𝐸𝑆

𝑁𝐸𝑇𝑊𝑂𝑅𝐾𝐼𝑁𝐺𝐶𝐴𝑃𝐼𝑇𝐴𝐿
 

 

 

 

 

0.52

0.5

2017-18 2018-19

QUICK ASSETS

2017-18 2018-19
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TABLE i4.3: iTable irepresenting iWorking iCapital iTurnover iRatio 

 

YEAR NET iSALES NET 

iWORKING 

iCAPITAL 

WORKING iCAPITAL 

iTURNOVER iRATIO 

2017-18 9534.95 2001.30 4.76 

2018-19 9479.44 2148.91 4.41 

 

GRAPH i4.3: iGraph irepresenting iWorking iCapital iTurnover iRatio 

 

 

Interpretation: 

The iabove itable iexhibits ithe iworking icapital iturnover iratio iin ithe iyear i2017-18 iis i4.76 

iand iin ithe iyear i2018-19 iis i4.41. iHere ithe idata ishows ithat ithe icompany ihas ia ihigher 

iworking icapital iturnover iratio. iA ihigher iratio iindicates igreater iefficiency. iIn igeneral, ia 

ihigh iratio ican ihelp iyour icompany's ioperations irun imore ismoothly iand ilimit ithe ineed 

ifor iadditional ifunding. 

 

4.76

4.41

2017-18 2018-19

WORKING CAPITAL TURNOVER 
RATIO

2017-18 2018-19
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4. iCURRENT iASSET iTURNOVER iRATIO: 

The icurrent iasset iturnover iratio iis ia iproficiency iratio ithat igauges ian iorganization's 

icapacity ito iproduce isales ifrom iits iassets iby icontrasting iaverage iassets iand itotal isales. 

iAs iit iwere, ithis iproportion ishows ihow iproductively ia icompany ican iutilize iits iresources 

ifor icreate isales. 

FORMULA: 

𝐶𝑈𝑅𝑅𝐸𝑁𝑇𝐴𝑆𝑆𝐸𝑇𝑇𝑈𝑅𝑁𝑂𝑉𝐸𝑅𝑅𝐴𝑇𝐼𝑂 =
𝑁𝐸𝑇𝑆𝐴𝐿𝐸𝑆

𝐶𝑈𝑅𝑅𝐸𝑁𝑇𝐴𝑆𝑆𝐸𝑇𝑆
 

TABLE i4.4: iTable irepresenting iCurrent iAsset iTurnover iRatio 

YEAR NET iSALES CURRENT 

iASSETS 

CURRENT iASSETS 

iTURNOVER iRATIO 

2017-18 9534.95 3720.39 2.56 

2018-19 9479.44 4177.26 2.27 

 

GRAPH i4.4: iGraph irepresenting iCurrent iAsset iTurnover iRatio 

 

 

2.56

2.27

2017-18 2018-19

CURRENT ASSETS TURNOVER 
RATIO

2017-18 2018-19
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Interpretation: 

The itable irepresents ithe iasset iturnover iratio iin ithe iyear i2017-18 iis i2.56 iand iin ithe iyear 

i2018-19 iis i2.27. iHere ithe idata ishows ithat ithe icompany ihas ian iaverage iasset iturnover 

iratio. iA ihigher iratio iis ifavourable, ias iit iindicates ia imore iefficient iuse iof iassets. 

iConversely, ia ilower iratio ishows ithe icompany iis inot iusing iits iassets ias iefficiently. 

5. iSTOCK iTURNOVER iRATIO/ iINVENTORY iTURNOVER iRATIO: 

The istock iturnover iratio iis ian iefficiency iratio ithat isuggests ihow isuccessfully istock iis 

imanaged ithrough icomparing icost iof igoods ibought iwith icommon istock ifor iduration. 

iThis imeasure ihow iregularly icommon iinventory iis i"turned" ior isold ithroughout ia 

ilength. 

FORMULA: 

𝑆𝑇𝑂𝐶𝐾𝑇𝑈𝑅𝑁𝑂𝑉𝐸𝑅𝑅𝐴𝑇𝐼𝑂 =
𝐶𝑂𝑆𝑇𝑂𝐹𝐺𝑂𝑂𝐷𝑆𝑆𝑂𝐿𝐷 𝑖(𝑁𝐸𝑇 𝑖𝑆𝐴𝐿𝐸𝑆)

𝐴𝑉𝐸𝑅𝐴𝐺𝐸𝑆𝑇𝑂𝐶𝐾(𝐼𝑁𝑉𝐸𝑁𝑇𝑂𝑅𝑌)
 

 

TABLE i4.5: iTable irepresenting iStock iTurnover iRatio 

YEAR NET iSALES AVERAGE 

iSTOCK 

STOCK iTURN 

iOVER iRATIO 

2017-18 9534.95 1646.36 5.79 

2018-19 9479.44 1245.88 7.61 
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GRAPH i4.5: iGraph irepresenting iStock iTurnover iRatio 

 

Interpretation: 

The iabove itable ishows ithat ithe istock iturnover iratio iin ithe iyear i2017-18 iis i5.79 iand iin 

ithe iyear i2018-19 iis i7.61. iHere ithe idata ishows ithat ithe icompany ihas ia ihigher iinventory 

iturnover iratio. iHigher iinventory iturnover iratios iare iconsidered ia ipositive iindicator iof 

ieffective iinventory imanagement. iHowever, ia ihigher iinventory iturnover iratio idoes inot 

ialways imean ibetter iperformance. 

6. iNET iPROFIT iRATIO: 

The inet iincome ipercentage iis ithe iratio iof iafter-tax iearnings ito inet isales. iIt ishows ithe 

ilast iprofit iin ispite iof iall icosts iof iproduction, iadministration, iand ifinancing ihave ibeen 

ideducted ifrom isales, iand iearnings itaxes irecognized. 

FORMULA: 

𝑁𝐸𝑇𝑃𝑅𝑂𝐹𝐼𝑇𝑅𝐴𝑇𝐼𝑂 =  𝑖

𝑁𝐸𝑇𝑃𝑅𝑂𝐹𝐼𝑇𝐴𝐹𝑇𝐸𝑅𝑇𝐴𝑋

𝑁𝐸𝑇𝑆𝐴𝐿𝐸𝑆
 

 

 

 

5.79

7.61

2017-18 2018-19

STOCK TURN OVER RATIO

2017-18 2018-19
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TABLE i4.6: iTable irepresenting iNet iProfit iRatio 

YEAR NET iPROFIT 

iAFTER iTAX 

NET iSALES NET iPROFIT 

iRATIO 

2017-18 616.33 9534.95 0.06 

2018-19 713.42 9479.44 0.08 

 

GRAPH i4.6: iGraph irepresenting iNet iProfit iRatio 

 

Interpretation: 

The iabove itable ishows ithat ithe inet iprofit iratio iin ithe iyear i2017-18 iis i0.06 iand iin ithe 

iyear i2018-19 iis i0.08. iHere ithe idata ishows ithat ithe icompany ihas ia ilow inet iprofit iratio. 

iA ilow inet iprofit imargin imeans ithat ia icompany iuses ian iineffective icost istructure ior 

ipoor ipricing istrategies. 

7. iEQUITY iRATIO/ iPROPRIETORY iRATIO: 

The iEquity iRatio iis ia itrue iindicator iof ithe ilevel iof ileverage iutilized iby ia iagency. iThe 

iEquity iRatio iestimates ithe ishare iof ithe itotal iproperty iwhich imight ibe iallocated ivia 

istockholders, iinstead iof icreditors. 

0.06

0.08

2017-18 2018-19

NET PROFIT RATIO

2017-18 2018-19
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FORMULA: 

 

𝐸𝑄𝑈𝐼𝑇𝑌𝑅𝐴𝑇𝐼𝑂 =
𝑆𝐻𝐴𝑅𝐸𝐻𝑂𝐿𝐷𝐸𝑅′𝑆𝐹𝑈𝑁𝐷

𝑇𝑂𝑇𝐴𝐿𝐴𝑆𝑆𝐸𝑇𝑆
× 100 

 

TABLE i4.7: iTable irepresenting iEquity iRatio 

YEAR SHARE iHOLDER’S 

iFUND 

TOTAL 

iASSETS 

EQUITY 

iRATIO 

2017-18 4054.58 5402.62 75.05 

2018-19 4434.07 6128.70 72.35 

 

GRAPH i4.7: iGraph irepresenting iEquity iRatio 

 

 

Interpretation: 

The iabove itable ishows ithe iEquity iRatio iin ithe iyear i2017-18 iis i75.05 iand iin ithe iyear 

i2018-19 iis i72.35. iHere ithe idata ishows ithat ithe icompany ihas ia ihigher iequity iratio. iA 

ihigher iequity iratio ior ia ihigher icontribution iof ishareholders ito ithe icapital iindicates ia 

icompany's ibetter ilong-term isolvency iposition. 

75.05

72.35

2017-18 2018-19

EQUITY RATIO

2017-18 2018-19
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8. iFIXED iASSET iTURNOVER iRATIO: 

Fixed-asset iturnover iratio iis iof iincomei(at ithe iprofit iand iloss iaccount) ito ithe ifee iof 

ifixed ibelongings i(at ithe ibalance isheet). iIt iindicates ihow iproperly ithe ienterprise iis 

iusing iits ifixed iassets ito igenerate iincome. 

FORMULA: 

𝐹𝐼𝑋𝐸𝐷𝐴𝑆𝑆𝐸𝑇𝑇𝑈𝑅𝑁𝑂𝑉𝐸𝑅𝑅𝐴𝑇𝐼𝑂 =
𝑁𝐸𝑇𝑆𝐴𝐿𝐸𝑆

𝑁𝐸𝑇𝐹𝐼𝑋𝐸𝐷𝐴𝑆𝑆𝐸𝑇𝑆
 

 

TABLE i4.8: iTable irepresenting iFixed iAsset iTurnover iRatio 

YEAR NET iSALES NET iFIXED 

iASSETS 

FIXED iASSET 

iTURNOVER iRATIO 

2018-19 9534.95 1190.33 8.01 

2019-20 9479.44 1448.79 6.54 

 

GRAPH i4.8: iGraph irepresenting iFixed iAsset iTurnover iRatio 

 

 

8.01

6.54

2017-18 2018-19

FIXED ASSET TURNOVER RATIO

2017-18 2018-19
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Interpretation: 

The itable iabove irepresents ithe iFixed-asset iturnover iratio iin ithe iyear i2017-18 iis i8.01 

iand iin ithe iyear i2018-19 iis i6.54. iHere ithe idata iindicates ithat ithe iagency ihas ia ihigher 

iFixed-asset iturnover iratio. iA ihigh iratio isuggests ithat ia ibusiness ienterprise iefficiently 

iuses iits ifixed iassets ito igenerate isales, iwhile ia ilow iratio ishows ithat ithe ifirm idoes inot 

ieffectively iutilize iits ifixed ibelongings ito igenerate isales. 

9. iFIXED iASSET iRATIO: 

It ishows ithe iamount iof ifixed iasset ibeing ifinanced iby ieach iunit iof ilong-term ifund. iThe 

iratio iexhibits ithe iconnection ibetween ifixed iassets iand inet iworth. iIt ican ibe icalculated ias 

ifollows. 

 

FORMULA: 

𝐹𝐼𝑋𝐸𝐷  𝑖𝐴𝑆𝑆𝐸𝑇 𝑖𝑅𝐴𝑇𝐼𝑂 =
𝐹𝐼𝑋𝐸𝐷  𝑖𝐴𝑆𝑆𝐸𝑇𝑆 𝑖

𝑁𝐸𝑇  𝑖𝑊𝑂𝑅𝑇𝐻
 

 

 

TABLE i4.9: iTable irepresenting iFixed iAsset iRatio 

YEAR FIXED 

iASSETS 

NET iWORTH FIXED iASSET 

iRATIO 

2018-19 1190.33 3841.09 0.31 

2019-20 1448.79 4330.39 0.33 
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GRAPH i4.9: iGraph irepresenting iFixed iAsset iRatio 

 

 

Interpretation: 

The iabove itable ishows ithe iFixed-asset iratio iin ithe iyear i2017-18 iis i0.31 iand iin ithe iyear 

i2018-19 iis i0.33. iIf ithe ifixed iasset iturnover iratio iis itoo ihigh, ithen ithe ibusiness ifirm iis 

ilikely ioperating iover icapacity iand ineeds ito ieither iincrease iits iasset ibasei(plant, 

iproperty, iequipment) ito isupport iits isales ior ireduce iits icapacity. 

10. iRETURN iON iCAPITAL iEMPLOYED i(ROCE): 

ROCE iis ia ifinancial iratio ithat icomputes ia ifirm’s iprofitability iand ithe iefficiency iwith 

iwhich iits icapital iis iemployed. iROCE iis icalculated ias ifollows. 

 i i i i i i i i i i i i i i i i 

FORMULA: 

𝑅𝑂𝐶𝐸 =
𝑃𝑅𝑂𝐹𝐼𝑇 𝑖𝐵𝐸𝐹𝑂𝑅𝐸  𝑖𝐼𝑁𝑇𝑅𝐸𝑆𝑇  𝑖𝐴𝑁𝐷  𝑖𝑇𝐴𝑋𝐸𝑆

𝐶𝐴𝑃𝐼𝑇𝐴𝐿 𝑖𝐸𝑀𝑃𝐿𝑂𝑌𝐸𝐷
× 100 

 

 

0.31

0.33

2017-18 2018-19

FIXED ASSET RATIO

2017-18 2018-19
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TABLE i4.10: iTable irepresenting iROCE 

YEAR PROFIT iBEFORE 

iINTREST iAND iTAXES 

CAPITAL 

iEMPLOYED 

ROCE 

2017-18 873.53 4213.51 20.73 

2018-19 1008.59 4598.43 21.93 

 

GRAPH i4.10: iGraph irepresenting iROCE 

 

 

 

Interpretation: 

The iabove itable ishows ithat ithe iROCE iin ithe iyear i2017-18 iis i20.73 iand iin ithe iyear 

i2018-19 iis i21.93. iHere ithe idata ishows ithat ithe icompany ihas ia ihigher iROCE. iA ihigher 

iROCE iimplies ia imore ieconomical iutilization iof icapital; ithe iROCE ishould ibe igreater 

ithan ithe icapital icost. iIf inot, ithe icompany iis iless iproductive iand iinadequately ibuilding 

ishareholder ivalue. 

 

20.73

21.93

2017-18 2018-19

ROCE

2017-18 2018-19
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CHAPTER i5 

SUMMARY iOF iFINDINGS, iSUGGESTIONS iAND iCONCLUSION 

5.1 iFINDINGS 

● The icurrent iratio iin ithe iyear i2018-19 iis i2.06. iAs ithe icurrent iratio iis iin iexcess iof 

i2 iit ishows ithat ithe iorganization imay inot ibe iutilizing iits ipresent iresources ior iits 

imomentary ifinancing ioffices iproductively. iThis imay ilikewise ishow iissues iin 

iworking icapital iadministration. i 

● The iworking icapital iturnover iratio iin ithe iyear i2018-19 iis i4.41. iA ihigher 

iproportion ishows imore iprominent ieffectiveness. iBy iand ilarge, ia ihigh 

iproportion ican ienable iyour iorganization's iactivities ito irun iall ithe imore ieasily 

iand icut-off ithe irequirement ifor iextra ifinancing. i 

● The iasset iturnover iratio iin ithe iyear i2017-18 iis i2.56 iand iin ithe iyear i2018-19 iis 

i2.27. iHere ithere iis idecline iin ithe iadvantage iturnover iratio. iA ilower iratio ishows 

ithe iorganization iisn't iutilizing iits iadvantages ias iproficiently. i 

● There iis ian iincrement iin ithe istock iturnover iratio ifrom ithe iyear i2017-18 ii.e. i5.79 

ito ithe iyear i2018-19 ii.e. i7.61. iHigher istock iturnover iratio iis iviewed ias ia ipositive 

ipointer iof ipowerful istock iadministration. iA ihigher istock iturnover iratio idoesn't 

iconstantly imean ibetter iexecution. i 

● The inet iprofit iratio iin ithe iyear i2018-19 iis i0.08. iA ilow inet ioverall irevenue 

iimplies ithat ian iorganization iutilizes ian iinsufficient icost istructure ior ipoor 

ievaluating itechniques. i 

● Equity iRatio iin ithe iyear i2018-19 iis i72.35. iA ihigher ivalue iproportion ior ia 

ihigher icommitment iof iinvestors ito ithe icapital ishows ian iorganization's ibetter 

ilong ihaul idissolvability iposition. i 

● Fixed-asset iturnover iratio iin ithe iyear i2018-19 iis i6.54. iA ihigh iratio 

idemonstrates ithat ian iorganization ieffectively iutilizes iits ifixed iadvantages ifor 

icreate ideals, ithough ia ilow iratio ishows ithat ithe ifirm idoesn't iproficiently iutilize 

iits ifixed iassets ifor iproduce ideals. i 

 

● Increase iin iFixed-asset iratio ifrom ithe iyear i2017-18 ii.e. i0.31 ito ithe iyear i2018-19 

ii.e. i0.33. iOn ithe ioff ichance ithat ithe ifixed iasset iratio iis iexcessively ihigh, iat 

ithatipoint ithe ibusiness ifirm iis ilikely iworking iover ilimit iand ineeds ito ieither 
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ibuild iits ibenefit ibasei(plant, iproperty, ihardware) ito ihelp iits ideals ior idiminish iits 

iability. i 

● The istock iof ithe ifirm iin ithe iprincipal iyear ihas ibeen isold iextremely imoderate. 

iFurthermore, ithere iis ian iexpansion iin ithe idevelopment iof ithe iinventories iin ithe 

ifollowing iyear iby i32.01. iThis iis ia idecent isign ito ithe ifirm. i 

● The icash iand icash iequivalents ihas ibeen iexpanded iby i31.89 ifrom ithe iyear i2017-

18 ito i2018-19 

5.2 iSUGGESTIONS 

● The ibenefit iof ithe iorganization iisn't iin ia idecent isituation ifor ithat iorganization 

ineeds ito itake ielective iactivities, ifor iexample, iexpanding iin iacquirement iand 

icreation, iand icontrol iin icosts ilike, imanagerial, iselling iand iso iforth. i 

● The ifirms ihave ilow icurrent iproportion iso iit ishould ibuild iits ipresent iproportion 

iwhere iit ican imeet iits imomentary icommitment ieasily. i 

● Liquidity iproportion iof ithe ifirm iisn't ibetter iliquidity iposition iin ithroughout ithe 

iyears. iSo iI irecommended ithat ithe ifirm ikeep iup iappropriate ifluid ifinances ilike 

imoney iand ibank ibalance. 

 

5.3 iCONCLUSION 

This iproject ihas ibeen ivaluable ito ime isince iI ifigured iout ihow ito iget iready ibudget 

isummaries iand iproportion iexamination. iThis ihas iimproved imy iinsight ion ifiscal 

isummaries iwhich iis ivaluable iin ibusiness iand itrade ieach iday. iThe iwork iI idid iright inow 

ihelped ime ito icomprehend ithe iprocedures, iapplications iand ivalue iof ibudget ireports ito 

icomprehend ithe iexhibition iof ia ispecific iorganization ior iendeavour iabsent ia ilot iof 

itrouble iand ifurthermore isee ihow ito iset ithem iup iin ifuture. i 

This iventure iof iRatio iinvestigation iin ithe icreation iconcern iisn't isimply ia iwork iof ithe 

iundertaking. iIn iany icase, ia ishort iinformation iand iexperience iof ithat ihow ito ibreak 

idown ithe imoney irelated iexecution iof ithe ifirm. iThe iexamination iattempted ihas 

iacquired ito ithe ilight iof ithe iaccompanying iends. iAs iper ithis itask iI icame ito irealize ithat i 
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from ithe iexamination iof ifiscal ireports iplainly iKoch ihas ibeen ibringing iabout ibenefits 

iduring ithe itime iof istudy. iSo ithe ifirm ishould iconcentrate ion imore idevelopment iin ithe 

icoming ia ivery ilong itime iby itaking iconsideration iinside ijust ias iouter ivariables. iWhat's 

imore, ias ito iassets, ithe ifirm iis itake iuse iof ithe iadvantages iappropriately. iAnd 

ifurthermore ithe ifirm ihas ia ikept iup ilow istock. 
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