50, will be treated as malpractice.

Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.
2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8

Q‘Q.\ % .
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T Note: 1. Answer any FOUR full questwns from Q.No.1 to Q No.7.
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2. Question No. 8 is compulsory

3. Use of PV Tables is p rmttted

(03 Marks)
(07 Marks)

What is a derivative?
Explain the various Bond Portfaho management strategies.
Stocks DMW and KMW have yielded the following returns.:
‘ Years | Return (%) »
DMW KMW
2021 12 | .14

) 2022 | 18 i 12
i)  What is the. expected return on a portfoho made up of 60% of DMW and 40% of

KMW? . ,.&t
i)  Find out the standard deviation of each stock.
iii) Whatuis the covariance and co; -efficient of correlation between stocks DMW and

ortfolio made up of 60% of DMW and 40% of KMW?

’ (10 Marks)
What is unsystematic risk? N (03 Marks)
A bond of Rs.1000 face. Value bearing a coupon rate of 12% will mature after 7 years. What
is the value of the bond if the discount rates are 14% and 12%? (07 Marks)
The returns on securities KMW and MVW are given below
Probability | KMW | MVW
0.5 o~ Ry 0
0.4 L) 3
0.1 4 0 3 L
Give th """ ecunty of your prefer )nce The securlty has t0 be selected on the basis of risk and
retum b (10 Marks)
Explam the term resista (03 Marks)
Differentiate between Investor and Speculator (07 Marks)

»»»»»»

‘MrMVW, a financial analyst is analyzing-two investment alternatives, stock Y and stock Z.
+The estimated ra S of return and their chances of occurrence for the next year are given

below: ;
Probabllvityf‘f

0.20
0.60
0.20 R’
(i) Determine the expected rates of return, variance and standard deviation of Y and Z.
(i) Which stock has move risk element?
(i) If Mr. MVW wishes to invest half in Z and another half in Y, would it reduce the risk?
Explam (10 Marks)
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What is an EIC frame work? e
Explain the various stages in an Investment process
Explain the assumptions of CAPM and APT.

What is a Mutual Fund? g &
Explaln the varlous types of Risk. o

What is RSI? !
Analyze any 5 chart patterns, based on Technical analy31s
The details of 3 portfolios ¢ are mentioned below :

Portfolio Average | Standard | Co-efficient of correlation
Annual return | deviation of market portfolio
DMW g 187 27 /% 0.8
KMW 14 18 0.6
MVW | 15 8 v« 0.9
Market 15 2| :

The return on government securities 1s9%.
(i) Rank these portfohos based on Sharpes and Treynor s methods.

(i)  Compare the indices.

Explain the various types of Money Market .mstrument
Mr. MVW did an mvestment analy51s for Stock X. The resu

09| 09
109 1.8
13| 1.6
08| -1.75
ng a return on stoe]&X is given below :
Probability (%)
40
30
20
10

Can an investor purchase stock X?
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(03 Marks)
(07 Marks)
(10 Marks)

(03 Marks)
(07 Marks)
(10 Marks)

03 Marks)
(07 Marks)

(10 Marks)

(03 Marks)
(07 Marks)
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CASE STUDY: (compulsory)

Mr. KMW received Rs.10 lakhs from his pens10r}§,¢,5ﬁmd 'He wants to invest in the stock
market. The Treasury bill rate is 7% and the market return variance is 20. The following
table gives the details regarding the expected eturn beta and residual variance of the

individual security.

Calculate the Fund allo

no short sales. & < y (14 Marks)
Guide Mr. KMW to generate expected returns, for stocks, by stating the assumptions of

e

CAPM. P (06 Marks)
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