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- A/ @,})rd Semester MBA Degree Examination, June/July 2023
\ G /// Investment Management

~ Max. Marks:100

What is Interest Rate risk? -

%

a. o (03 Marks)
b. Distinguish between Investment and Speculation. (07 Marks)

c. Explain trading and settlement procedure in Bombay Stock Exchange. (10 Marks)

2 a. What are the risks assodiéte& with bonds? R (03 Marks)

b. What are the attributes that an investor should consider while evaluating an investment.
(07 Marks)

50, will be treated as malpractice.

c. The return on securities A and B are given below:
R Probability

0.5 . 4 0

2 0.4 2 3
4301 0 B

Give the security of your preference. The security has to be selected on the basis of return
and risk. oo “Uy (10 Marks)

What is Arbitrage Pricing»fglﬁbory? g (03 Marks)
Write a brief note on DOW theory. - (07 Marks)
c. Assume you are a portfolio manager. Based on following details, determine the securities
that are overpriced and those that are underpriced in terms of the SML.

N Security [ ActualReturn | B | o

A (%" 033 1.7 | 0.50
B 114 1035
Py £ 1.1 {040
D 0 10.95(0.24
1.05]0.28
0.70 | 0.18

1.00 | 0.20
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" Nifty Index
T bills

(10 Marks)

4 a Whatis apr‘efﬁngcient frontier? . (03 Marks)
b. Assume that the risk free rate of return is 7%, the market portfolio has an expected return of
14% and standard deviation of return of 25% under equilibrium conditions as described by

CAPM. What would be the expected return for a portfolio have no unsystematic risk and

20% standard deviation of return? (07 Marks)

c. Discuss the Investment process. (10 Marks)

Important Note : 1. On completing your answers, compulsorily draw diagonal cross lines on the remaining blank pages.
2. Any revealing of identification, appeal to evaluator and /or equations written eg, 42+8
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What do you mean by port folio revision? (03 Marks)
Discuss different types of systematic and unsystematic 1 rlsks (07 Marks)
Mr. Anand is having units in a mutual fund for that past three years. He wants to evaluate its
performance by comparing it to the market: s

Fund Market

Return .170.60 | 41.40

Standard deviatiOn 3“41 31| 19.44

Risk freerate = | 12 12

B * 1.12 - -
Find out sharpe and Treynor indicess_  + (10 Marks)
What is RSI? Tl (03 Marks)
Discuss factors to be considered: in Industry analysis. s’ (07 Marks)

Discuss the advantages of 1nvestmg in mutual funds. What are the different mutual fund

schemes available in Indja‘? (10 Marks)
Write any three assumptlons of CAPM theory. (03 Marks)
Explam Markowitz portfolio selection model (07 Marks)
What is technical analysis? Explain it. (10 Marks)
CASE STUDY (Compulsory)
Stock L and M here yielded the followmg return for the
(20 Marks)

20f2




