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M| L C
Q1 3 |L1|Co1
Mention some reasons for he fallure of merger and acqulsttlon 7 (L2 | CO2
% g
n the context of merger ? 10 | L6 | CO2
Q.2 What is purchase consideration? List its t?/pesw 4 3 |L1|CO5)|
F @» lnu
What 1 is Due Dlhgence‘7 Explain the types of due diligence. 7 L5 | CO3
10 | L5 | CO4

calculate net asset value per shagc as per book VaI%

liquidation value bases. P
Balance sheet of XYZ Lt;d

I) Equity and Liabilities :
i) Shareholder’s Funds

Onwhe basis of following 1nform%j;o“n of XYZ Ltd,, y@u ‘are required to
narket value and

apital (20,000 11% %efeﬁence shares 0%;

a) Share ﬁ
Rs.100 ”aeh, fully paid-up) & W/
b) Shares.capital (60,000 equlw ed of Rs. 100 eaeh 60,00,000
fully paid-up)
ii) Nonicurrent liabilities 10% debentures 10,00,000
iii) Current liabilities o
a)’ Trade creditors 35,50,000
»»»»»» » b) Provision for In¢or 4,00,000
I... c¢) Profitand Loss atcount 11,50,000
Total : 1,41,00,000
IT) Assets: .
1) Non—cgrre _assets:
a) TFixed Assets 75,00,000
Less depreciation 15,00,000 60,00,000
b) Other non current@ssets
Preliminary exp 5 1,00,000
i) Current Assets: g
a) Stock 50,00,000
b) Debtors. = 25,00,000
9) Cash andBank 5,00,000
Total 1,41,00,000
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Additional Information:

i)  According to professional assessors the market value of fixed asset is
Rs.65,00,000; stock is Rs.51,00,000; debtors is Rs.22,50,000 and all
the remaining assets are to be taken at their balaq‘cé@‘shgé“f values.

ii) The dividend on preference share is neither paid ?Yr,declared.

iii) In case if the company goes into liquidation the assessors gave the
estimate of current amount of sale of f}g{édf’“"gssets as Rs.52,50,000
stock as Rs.45,00,000 and debtors as Rs.20,00,000.

iv) The liquidation cost amounts to Rs.7 000.

Q.3 | a. | What is spin off? L1 | CO1

b. | Discuss the salient features of the. : L5 | CO6

c. | What are the organizationa’laand human aspect that should be considered | 10 | L6 CcO2
| during post merger integration? G, Sy

3 |L1|CO1

Q4 |a.
b. | Define CQ,@panté Restructuring. What gre the objectives of Corporate | 7 | L1 | CO1
Restrucguxingﬁ? g
c. | Whal is Jomt Venture? What are the int ventures and | 10 | L3 | CO2

L1 | CO2
L6 | CO3
LS | CO3
L1 | CO2
L5 | CO6

5.20, the value is Rs.100. | 10 | L5 | CO6
nstant rate 10.9% for'S years and :

3 | L1 | CO2

b. | Define M & A five st@g§ odel. Explain five stage model with diagram. | 7 | L3 | CO3
Write a note on five stage model.

i

c. | Explain the dlff‘éﬁcnt types of business valuation approaches. 10 | L5 | CO3
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Q.8 CASE STUDY (Compulsory) 20 | L5 | CO4

the accounting treatment of amalgamatlon
Particulars

Lid, | Y  Ltd.
(Rs.)

‘**‘;~:5(Rs.)
I) Equity and Liabilities: e
i) Shareholder’s fund 9% preference

4,00,000 \ O

capital (Shares of Rs.100 each)
Equity shares capital (shares.of Rs mbeach) 8,00,000 4.,00,000
a) Reserves and surplus: /4
Reserves 1,60 0@0 1,00,000
Statement of P and I 2,00, 00&:* ‘40,000
b) Current Liabilities s«and Provisions:
Creditors t 40, 000 20,000
Total 5,60,000
IT) Assets:

1) Non current asseta

Intan sible assets C .
Q Goodwﬂl ,“ 2,80,000 -
'2 Building (ofﬁce) ¢ 4,00,000 | 2,00,000
Y ‘ 3,00,000 | 1,20,000

o 4) Furniture and ﬁxtures ; 1 40 000 80,000
b) Investments & : ;0,000
ii) Current Assets: & ..
a) Stock N ’ 1,60,000
b) Debtors 80,000 | 60,000
¢) Bank Balanae 40,0004 "....20,000
Total - 16,00,060 75,60,000

Thus, for servmg the purpose of am «gamatlon a new _company is formed
as XY Ltd. for taking over the busrriess of both con@aames based on the
fo HOW’ipgtsCOl’ldlthl’lS an VY {
i) { The valued worth g( Lid. is agreed at*Rs.20,00,000 and for
purchase consideration, the equity sh Mes of Rs.10 each are issued at

¢ apremium of Rs.6 per share.

The valued worth of Y Ltd is agreed at Rs 8,00,000 and for purchase

consideration, the equity shares of Rs.10 each are issued at Rs.16
per share 3

The newly formed companji‘kXY Ltd. is bearing 11qu1dat10n expenses
of: gs 8, 000 and Rs.4 ,000 for X Ltd. and Y Ltd. respectively. You
are | requlred to pass ]ourna“l entries only in the books of transferee
companies (X Ltd ;Aanc”l" prepare required accounts for the same.
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