




CBCS SCHEME 

USN   MBA102 

First Semester MBA Degree Examination, Dec. 2024/Jan.2025 

Financial Accounting and Reporting 
Time: 3 hrs.         Max. Marks: 100 

Notes:  1. Answer any Four full questions from Q.No.1 to Q.No.7 

2. Question No.8 is compulsory  

3. M: Marks, L: Bloom’s Level, C: Course Outcome  

ANSWER KEY  

 M L C 

Q.1 a. Accounting is the process of recording financial transactions pertaining to a business or 

other large organization. 

   

b. Solution: T/B Total = Rs.1,73,000 

Hint: Closing stock is ignored to arrive at this balance. 

   

c. Solution: Debit / Credit: Rs.232,750    

Q.2 a. A ledger is a fundamental accounting record where transactions are organized and 

summarized. 

   

b.  
Bases of 

Difference 

Cash Book Passbook 

Cash Book Records all cash receipts 

(money coming in) and cash 

payments (money going out). It 

provides a record of a 

business's cash balance. 

A bank record of a customer's account, 

showing deposits, withdrawals, and other 

transactions. It's a way for customers to 

track their bank account balance. 

 

Who Maintains 

It? 

Maintained by the business. Maintained by the bank and given to the 

account holder. 

Timing of 

Recording 

Records transactions as they 

occur. 

Records transactions as they are 

processed by the bank. 

 

Entries Records all cash transactions, 

including cash sales, cash 

purchases, and cash payments. 

Records deposits, withdrawals, interest 

earned, and fees charged by the bank. 

 

 

 

  

c. Solution:  

Accounting Equation Total = Rs.1,25,000 

   

Q.3 a. These causes include wear and tear, obsolescence, passage of time, depletion, and 

abnormal factors like accidents. 

   

b. Accounting information is used by a wide range of internal and external parties, including 

owners, managers, employees, lenders, investors, creditors, governments, and the general 

public, for various purposes like decision-making, investment, and regulation. 

   

c. Solution: 

Aug 1: Capital introduced in cash. 

Aug 2: ₹5,000 cash deposited to bank – contra entry. 

Aug 4 & 5: Purchases in cash and by cheque. 

Aug 6: Credit sale to Nathan – not recorded in cash book. 

Aug 8: Received ₹490 cheque from Mani (₹10 discount allowed), banked. 

Aug 10: Paid carriage in cash. 

Aug 12: Withdrawn from bank for office use – contra entry. 

Aug 16: Paid ₹4,960 to Sundari (₹40 discount received), in cash. 

Aug 20: Received ₹4,950 cheque from Nathan (full settlement), deposited. 

   

Q.4 a. Forensic accounting is a specialized area of accounting that combines accounting, auditing, 

and investigative techniques to examine financial records and transactions, often to detect 

and prevent fraud, misconduct, or other financial irregularities. 

   

          



b. An accounting standard is a common set of principles, standards, and procedures that 

define the basis of financial accounting policies and practices. IFRS, or International 

Financial Reporting Standards, are a set of accounting standards used globally to ensure 

consistency and comparability in financial reporting. 

   

c. Solution: 

• Sales increased by 13.33%, while COGS increased only by 8.33%, improving 

gross margin. 

• A significant drop in operating expenses (especially office expenses) led to a sharp 

rise in Operating Profit. 

• Net Profit After Tax rose by 238.99%, a strong performance indicator. 

   

Q.5 a. Window dressing is a short-term strategy used in accounting to make financial statements 

and portfolios appear better and more enticing than they actually are. 

   

b. Solution:  
Machine B (₹30,000 purchased on 01.07.2007): 
Depreciation for 2007 (6 months): ₹30,000 × 10% × 6/12 = 

₹1,500 

WDV on 31-12-2007: ₹30,000 - ₹1,500 = ₹28,500 
Depreciation for 2008: ₹28,500 × 10% = ₹2,850 

WDV on 31-12-2008: ₹25,650 

Machine C (₹40,000 purchased on 30.09.2008): 
Depreciation for 2008 (3 months): ₹40,000 × 10% × 3/12 

= ₹1,000 

WDV on 31-12-2008: ₹39,000 

Machine B: ₹25,650 / Machine C: ₹39,000 / Total WDV = ₹64,650 

   

c. Solution:  
Liabilities ₹ Assets ₹ 

Shareholder’s Equity 50,000 Fixed Assets 52,000 

Long-term Debt 20,000 Stock 30,000 

Current Liabilities 30,000 Debtors 12,000 

  Bank 6,000 

Total  1,00,000 Total  1,00,000 
 

   

Q.6 a. Trend analysis is a systematic process that uses statistical techniques to identify historical 

patterns and project future outcomes based on that data. 

   

b. Emerging areas in accounting include the increasing use of technology, such as artificial 

intelligence (AI), automation, and cloud computing, as well as the rise of data analytics, 

cybersecurity, and blockchain technology. Additionally, sustainability, green accounting, 

and remote work are also becoming more prominent.  

   

c. Solution:  

Liquid Ratio= 1, Solvency Ratio=1, Debt-To-Equity Ratio=0.273, Stock Working Capital 

Ratio = 1 

   

Q.7 a. In accounting, a contra entry, or contra voucher, is a bookkeeping transaction that involves 

both a debit and a credit on the same side of the cash book.  

   

b. Human Resource Accounting (HRA) methods aim to quantify the value of human resources 

within an organization. These methods can be broadly categorized into cost-based and value-

based approaches, each utilizing different techniques to assess the worth of employees. The 

Present Value of Future Earnings Method 

1) Replacement Cost Method 

2) Cost-Based Method 

3) Income-Based Method 

4) Market-Based Method 

   

c. Accounting Concepts: 

• Business entity concept 

• Money measurement concept 

• Going concern concept 

• Accounting period concept 

• Accounting cost concept 

• Dual aspect concept 

• Matching concept 

• Realization concept 

• Accrual concept 

Accounting Conventions 

• Consistency 

• Full Disclosure 

• Materiality 

   



• Conservatism   

Compulsory Questing 

Q.8  Solution: Gross Profit b/d = Rs.56,550; Net Profit transferred to Capital A/C = Rs. 33,040; 

B/S Total = Rs. 2,66,790 

   

 


