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Note: 1. Answer any FOUR full questiogts from Q.No.1 to Q. A{a,
2. Question No. 8 is compul ory.r, -~ %

3. M : Marks , L: Bloom’s leng«Q Course outcomes. *}
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Q.1 |a. Distinguish between Cost Accountlrrg )andyCost Management. 3 | L4 | CO1
b. 7 | L5 | CO1
c. 10 | L3 | CO2
year ended 31St March, 2025 Prepare Cost Sheet. |
_ . Particulars Rs.
[Stock on 1-04-2024: |,
4, Raw materials ~ 1688,000
4™ Work-in-progress %,.| 20,000
) | Finished Goods _» | 40,000
Stock on 31-03- ZOZ%
Raw materials f"" 9,400
Work-in-Progress 12,00
Finished Goods 8,000,
Direct Expenses 405000°
Direct Wages _£:1520,000
Material Purchase . | 3;60,000
_Factory Expenses __ 12,80,000
| Factory Supervision® 35,200
Factory Rent B 36,000
OfficeRent ~ ™ 24,0005 |
Rent of Sales Department 2,40,0007]
Lighting Bill of Factory | 40,000
nghtmnglll of Office _:40,000
Advertis¢ment "1¢24,000
Sala,ry of Office Manager 1,92,000
Prof t 20% on Total Cost
Q.2 | a. | Differentiate bet"' v en Cost Allocatlon and»Cost Apportionment. L4 | CO2
Arun Ltd. runs, hree productlon departments A, B, & C and also two | 7 | L3 | CO4
Service Departments P and Q Followmg are the details related to these
departments : . G
Departments Rl A B C P Q
Overheads as per/ 1,10,000 | 1,25,000 | 1,15,000 | 65,000 53,000
Primary Dlstrlbutlon
(Rs.) g
Service Rendered by
Department P’ 30% 25% 30% --- 15%
Departrnent Q 30% 40% 20% 10% | ---
Distribute service department overheads to the production departments by
the Srmultaneous Equation Method.
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ABC Ltd. runs two production departments and two service departments. 10 | L3 | CO3
Following are the data pertaining to these departments : .,
Particulars Production | Production Servnce " Service
Dept. P1 Dept. P2 Dept§_§SI Dept. S2
Direct Materials 80,000 60,000 | £40:000 20,000
Direct Wages 30,000 40,000 #h, 10,000 20,000
Floor Area(Sq.f.) 10,000 8,000, =| “ 6,000 4,000
Value of Plant & | 1,00,000 00%-| 40,000 20,000 |
Machinery Ve
Value of Stock 70,000 10,000 10;000
No. of Workers 20 50 1K e 50
No. of light 400 50 (.7 50
points : N N
Horse Power of 100 , 50 30 ¢ 20
Machine (Y
The indirect expenses, for the period were (Rs.):
Factory RentyRates, Taxes and Repair§,__ 28,000
Depreciation, Insurance and Repair§‘ofiMachinery | 56,000
Insurarie¢ of Stock W’ 1,400
Superwéion and Staff Welfare Expenses 4,000
“Stores Overheads Al 2,000
| Eighting and Heating 176,000
Power A% | 2,000
You are required to prepare«»the prlmary d1str1but10h statément showmg ther
apportionment of Overheadé”@ y : Qs
Q3 What is Process Costmg‘? 3 |L1|Co1
The following mformanon is provxded to you 4 7 | L2 | CO4
Break-evemSafes Rs. 2,00,000, Fixed Cost Rs. 50, OO
Calculate! ‘“?ﬂ*zf 4 -
i) P/V rtio
11) Proﬁt when sales are:Rs*3 &
111) Sales to earn a pr%ﬁt ofRs. 1, 00 000 and‘ argm of safely at the level
Y A7 )
X "”‘Ybu are producer énd s@ller of plastic préducts. You are producing 10,000 | 10 | L3 | CO4
buckets at a ﬁxed?%b%st of Rs. 3 00;600 and variable cost of Rs. 50 per
bucket, i.c., at aniaverage cost oﬁ;R& 80 per bucket. You can buy buckets
from outmdéﬁaéf)‘?“a price of Rs. 65 p\ér“bucket The capacity so vacated can be
used for producmg 7,000 drumsat a variable cost of Rs. 40 per drum plus
an additional fixed cost of Rs;*1,00,000. Each drum can be sold @ Rs. 90
per drum. Will you confmue producmg buckets or instead produce drums
and buy buckets from out31de‘7
2ARY
CHRTT HB
Q4 BAN 3 [ L1]|Co2
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Use the following data to calculate the material pri @énce, usage | 7 | L2 | CO2
variance and mix variance : ,ﬁj%%y
Material Standard Agi:ual
X 25 units @ Rs. 40 per unit | 30 units'@Rs. 40 per unit
Y 20 units @ Rs. 60 per unit | 20 umts @ Rs. 65 per unit
}
Explain the various types of Functional By%s% . 10| L2 | CO3
@C -~ ¢
Q.5 Write any three advantages of Costh}J fﬁ% ; 3 |L1|CO3
Explain the ObJeCtIVCS and scg)p‘e pe of Management Audit. H(ﬁv"does it help| 7 | L4 | CO3
management in improving effi gleﬁbcyV d
Write a note on the foll Wi ng: , 10| L2 | CO3
i)  Segment Reporting &
ii)  Balanced Scorecard
iii) Back-Flush"Accounting
iv) Lean Ac\cgimting
.\ Y A Mj‘%*
Q.6 What 1s*~mgant by Administrative %}E}%&T 3 |L1|CO3
5@;@ 7 |12 | CO3
What is Transfer Pncmg'? _E,;plam the methonggf d ransfer Pncmg 10| L2 | CO4
& o » 4 £33,
Q.7 Following data pegas to two group of W kers: %/ 3 |L3|CO3
“:'Standard Hourss. Rate Per hour | Total (Rs.)
Worker A 25hrs. £~ | 2 w50
Worker B 10 hrss, S 3 30
W) 7 4 i 80
: Actual Hours | Raté'Per Hour | Total
Worker A<y ¢ 20 hrs. & 2.50 50
By Workerf'Bf,, # 15 hrs. 4 60
- y & 110
Calculate Labour gost Variance ¢~ % LBRARY
N %) CME e - 56057
The followm%?_lﬁta is given to yo"u 7 | L3 | CO4
Particulars - Product A (Rs.) | Product B (Rs.)
Direct Materials W) 50 70
Direct Labour @ Rs. 3¢sper hour 15 40
Variable Overheads.@ Rs. 4 per hour 20 50
Selling Price { .7 300 320
Standard Time = 3 Hours 4 Hours ‘1
State which, roduct you would recommend to manufacture when:
i) LabQuntime is the key factor ~ ii) Sale value is the key factor

j =
Y
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Q.8

‘Prepare for the six mongl%e%%riod ending 30" June, 2025

i) Production budget for each month; and CMRW?@QF i
BANGALORE - 380 Ug7

For production of 10,000 electrical automatic irons, the ‘following are the | 10 | L3 | CO4
budgeted expenses : gxw
Particulars e Per Unit cost(Rs.)

Direct Materials e { 60

Direct Labour Ty 30

Variable overheads WY 25

Fixed Overheads(Rs. 1,50,000) 15 ¢

Variable Expenses (direct) oy -

Selling Expenses (10% fixed) # {15%

Administration Expenses (RS WSO 00 rigid for -

all levels of production) N4

Distribution expenses §20°/ ﬁxed) N 5

Total Cost of Sales pefiunit” &) 160
Prepare a budget for %ﬁ-uctlon of 6,000, 7,000 and 8,000 units, showing
distinctly the marg;ga ¢ost and total cost. _

“?%’z

Com ulso u‘estion ; 20 | L3 | CO4

Month - ,@Product X Product Y V
Janyary, ”| 1,000 2,800
Februdry 1,200 | %800

March 1,600 °|*92,400
WApril 2,000, Js 2,000
%;; May 2,400 7|__1,600 |
¢ | June .2,400' 1,600 .
July | 42,000 1,800"

It is anticipated that: v
1) Thete will be no wor < rogress at the en<f of every month

11) “Finished units equ’él to alf of the sales for the next month will be in
‘Q»W stock at the end-of: éach month (mcludgng previous December).

Budgeted productlgn cdsfs for the whole year are as follows :

- Partlculars 4. 2w | Product X | Product Y
Products(umts) £ 47 22,000 24,000
Direct,materials cost per | unit 12.50 18
Direct labour cost perunit 4.50 (i
Total factory ove;h"%ﬁ?‘gpportioned 66,000 96,000

i) Summarlsedﬁpb“r’oductlon cost budget
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